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Abstract

This paper investigates the e�ect of job insecurity on the saving behavior of households in Germany

using data from the 1992 to 2008 waves of the German Socio-Economic Panel. The results from

�xed-e�ects estimations for the probability to save and the amount of monthly saving suggest that

job insecurity in general is not a major saving motive in Germany. However, the analyses show

that is important to account for di�erent household types, and household characteristics. Among

singles, household that worry about job security have a 14 %-points higher probability to save.

Among partner households, job insecurity has a positive e�ect on the saving of the under-30-year-

olds. The estimation results also suggest that the high saving of households in Eastern Germany

after reuni�cation cannot be primarily attributed to job insecurity. Job insecurity is identi�ed in

three ways: self-reported worries about job security, a model-predicted probability of losing one's job

due to dismissal or company closure, and the state unemployment rate. The latter macroeconomic

indicator has a signi�cant positive e�ect on household saving after the year 2000: a 1%-point increase

in the unemployment rate raises the amount of saving by 2%.
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