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GERMANY IN EUROPE

SAFEGUARDING THE FUTURE 
AND SUSTAINABILITY

QUALITY OF LIFE AND 
DISTRIBUTION

The Institute

Founded in 1925, DIW Berlin (the German Institute 
for Economic Research) is one of the leading  economic 
research institutes in Germany. The Institute  analyzes 
the economic and social aspects of topical issues, 
 formulating and disseminating policy advice based on 
its research findings. DIW Berlin is part of both the 
 national and international scientific communities, pro-
vides  research infrastructure to academics all over the 
world, and promotes the next generation of scientists. 
A  member of the Leibniz Association, DIW Berlin is 
 independent and primarily publicly funded.

DIW Berlin’s core research centers on three key 
focus areas:
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Mission Statement
THE INSTITUTE

DIW Berlin combines excellence in research, 

research-based policy advice, the provision of 

research infrastructure, and the promotion of 

young scientists. The Institute conducts research 

on economic and social issues and delivers policy 

advice based on its findings. As an independent 

institution, DIW Berlin thinks and acts in an 

international context, providing expertise on 

pressing contemporary economic and social issues.

OUR WORK

To address the issues and questions of the future, 

DIW Berlin applies a multidisciplinary approach—

and does so not only from a German, but also from 

a European and international perspective. 

As a publicly funded, non-university research 

institution, DIW Berlin is committed to engaging 

in dialogue with a wider public. The Institute 

promotes science and research as well as 

international networking and provides a space  

for policy debates in the heart of Berlin. 

With its Socio-Economic Panel (SOEP), a 

longitudinal research infrastructure, DIW Berlin 

provides excellent research data as well as points 

of contact for in-depth collaborations. The DIW 

Graduate Center offers a leading practice-oriented 

doctoral program in economics.

OUR VALUES

In its research at the interface of politics, the 

economy, and science, DIW Berlin is committed to 

academic freedom as well as scientific discourse 

and the acquisition of knowledge. 

The diversity of its employees and its focus on 

quality, originality, and openness allows the 

Institute to work on a large number of policy-

relevant and methodological topics. 

DIW Berlin is committed to providing working 

conditions which enable employees to achieve 

a work-life balance whilst fulfilling the business 

needs of the Institute. DIW Berlin supports the 

development and growth of its employees and 

has put a number of work-life balance and flexible 

working arrangements in place.
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FOUR CLUSTERS FOR FOCUSED RESEARCH 
AND POLICY ADVICE

DIW Berlin’s research activities are concentrated on 

selected topics and organized in four clusters that 

each consist of several research departments. The 

grouping of thematically related departments into 

larger clusters creates an optimal framework for 

the cross-departmental cooperation in research and 

 policy advising as well as the supervision of doctor-

al students.

The Macroeconomics and Financial Markets clus-

ter deals with economic growth and the economy, 

the significance of globalization, and the impact 

of crises and shocks on economic development. 

The Sustainability cluster focuses on the econom-

ic  conditions for and consequences of sustainable 

economic and societal development.

Industrial Economics focuses on the efficiency 

of markets and market structures, primarily with 

regard to competition and consumer policy as well 

as industrial and innovation policy. Public Finance 

and Living Conditions examines economic and 

social conditions, the distribution and  incentive 

effects of government action, and the importance 

of education in economic performance and  quality 

of life. 

ASSOCIATION OF FRIENDS E.V. (VDF)

The Association of Friends (Vereinigung der Freunde, VdF) 
comprises representatives of companies from the industri-
al and service sectors as well as the main business associa-
tions. The VdF has been supporting the work of DIW  Berlin 
in both financial and non-material ways since 1951, and 
aims to strengthen national and international networking 
as well as the communication channels between scientists 
and businesses. 

DIW ECON

DIW Econ GmbH, DIW Berlin’s consulting company, pro-
vides economic advice on current topics in science, busi-
ness, and politics to numerous industries and disciplines 
at the regional, national, and international levels. Current 
 research and advising topics include competition and reg-
ulation, information technology and the communications 
 industry, the energy sector, and innovation.

One of DIW Berlin’s unique features is the Socio- 

Economic Panel (SOEP), a research-based infra-

structure facility that provides microdata for research 

usage both within the Institute and beyond. The 

SOEP is one of the world’s largest and longest-run-

ning panel surveys of individuals and private house-

holds. Several studies based on SOEP data focus 

on the distribution of societal resources – not only 

with regard to income and wealth, but also in terms 

of access to education and employment as well as 

opportunities for social advancement.
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Networks and  
Partnerships

Because professional exchange is a prerequisite 
for excellence in research, policy consulting, and 
infrastructure provision, it plays an important role in 
the work of DIW Berlin. National and international 
networks enrich the Institute’s scientific research while 
holding researchers to global academic standards.  
DIW Berlin’s research departments and the SOEP 
actively partake in collaborative projects with other 
institutions. 

DIW BERLIN’S INTERNATIONAL PARTNERSHIPS 

43 6
11

2

NORTH AMERICA EUROPE ASIA

AUSTRALIA
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BERLIN-BRANDENBURG  
ACADEMIC COMMUNITY

DIW Berlin is integrated into the higher 

education network of the German capital and its 

surrounding area, maintaining close partnerships 

with Humboldt University, Free University, and the 

Technical University in Berlin; the University of 

Potsdam and the European University Viadrina in 

Frankfurt (Oder) in Brandenburg; and other local 

institutes of higher education, including the Hertie 

School of Governance and the European School of 

Management and Technology (ESMT Berlin).

LEIBNIZ ASSOCIATION

The Leibniz Association unites 91 institutions that 

focus on applied basic research and the provision 

of scientific infrastructure. Leibniz supports its 

member institutions in their scientific research 

objectives without interfering in the institutions’ 

academic, legal, and economic independence. 

DIW Berlin has been a member of the Leibniz 

Association since the latter organization’s founding 

in 1990. 

INTERNATIONALIZATION

Thanks to Europeanization and globalization, 

Germany’s economy and society have become 

interconnected with international partners. 

As a result, DIW Berlin’s research, consulting, 

infrastructure, and human resources increasingly 

reflect international perspectives. DIW Berlin is 

expanding its role as a Europe-based institution 

in the international arena and creating attractive 

conditions at the Institute for internationally 

mobile researchers. Its key focus and measures for 

achieving this are based on its internationalization 

strategy. An expansion of the Institute’s wider 

network—which is both national and international 

as well as disciplinary and interdisciplinary, and 

includes universities, fellow Leibniz institutions, 

and other non-university research institutions both 

within and beyond Berlin—is underway. 

DIW Berlin holds itself to international scientific 

standards, integrating them into its work and 

scientific quality assurance. The numerous, 

primarily project-based partnerships with foreign 

universities and non-university institutions are 

of great importance, with the highest number of 

partner organizations based in Europe followed 

by the U.S. The research departments of DIW 

Berlin and the SOEP are also involved in relevant 

research-specific networks that play a key role in 

the development of national and international 

standards for panel surveys or in the context of  

EU research projects.
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The Department of Macroeconomics focuses on the empirical and 
theoretical analysis of aggregate economic developments as well 
as national and international economic policy. Whether studying 
the institutional structure of the European Monetary Union, the 
significance of financial markets for the real economy, or mone-
tary and fiscal policy, the department aims to improve the basis 
for decision making for economic policy makers. Researchers also 
analyze the informative macroeconomic content of media data.

Macroeconomics

After an unexpected drop of the key interest rate amounting to 100 basis points, stock prices initially experience a sharp increase 
before returning to their original level after approximately five years. In 1975, the immediate price reaction to such a monetary 
policy shock amounted to just under five percent. Since then, the reaction of stock markets to a reduction in key interest rates has 
increased steadily, with reductions in 2000 and 2012 driving up stock prices by up to 15 percent.

The effect of key interest rate changes on stock prices over time

Source: DIW Berlin
Example: S&P500 Index
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www.diw.de/mak_en
EUROPEAN MONETARY POLICY

Monetary policy in the euro area is currently facing 

a number of different challenges, one of which is 

the persistently weak inflation despite the fact that 

the European Central Bank (ECB) has been pursu-

ing an extremely expansionary course for quite some 

time. The Department of Macroeconomics provides 

up-to-date information on the latest monetary policy 

developments and remains  actively involved in the 

public discourse on the European Monetary System 

within the framework of the European Parliament’s 

Monetary Experts Panel. In addition, the depart-

ment engages in empirical and theoretical research 

to examine the transmission channels and macro-

economic effects of conventional and unconventional 

monetary policy measures.

FINANCIAL MARKETS AND REAL 
 ECONOMIC DEVELOPMENTS

Macroeconomic development is determined in 

many respects by financial markets: for example, 

higher uncertainty about future economic or polit-

ical development can lead to upheavals in the 

financial markets and have a negative impact on 

the overall economy. But it also works the oth-

er way around: financial market-driven speculation 

can distort asset prices and influence real-world 

development. The department analyzes the mech-

anisms that underlie the pricing on financial mar-

kets as well as the impact of asset price changes on 

economic growth.

FINANCIAL AND BANKING STABILITY

Europe’s financial and debt crisis revealed a need 

for research to determine the best-possible struc-

ture of the European Economic and Monetary 

Union. The department examines how financial 

market integration influences stability and growth, 

and what constitutes a sustainable and stable  

capital market structure for the EU. Other areas of 

research include the possible impact of bank-specific 

risks on the overall economy, for which the depart-

ment studies the role of financial and banking 

regulation. The department also analyzes various 

aspects of financial stability and develops indicators 

for financial price bubbles.
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The Department of Forecasting and Economic Policy uses 
modern macroeconomic methods to analyze economic policy 
issues. Economic forecasting is a key component of the depart-
ment’s work, as evidenced by its flagship publications—the 
monthly DIW Economic Barometer (DIW Konjunkturbarome-
ter) and the quarterly DIW Economic Outlook (Grundlinien der 
Wirtschaftsentwicklung)—as well its participation in the Joint 
Economic Forecast (Gemeinschaftsdiagnose). Researchers contri-
bute to economic policy advice and deliver statements on topical 
issues based on their research findings. Members of the depart-
ment actively participate in the public discourse and maintain 
strong presences in the media.

Forecasting 
and  Economic Policy

The DIW Economic Barometer, broken down by sector 
Index level in points (100 = neutral value, corresponding to growth of 0.3 percent)

Source: DIW Economic Barometer
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www.diw.de/kon_en

ECONOMIC FORECASTS 

Every quarter, the Department of Forecasting and 

Economic Policy compiles and publishes an eco-

nomic forecast (Grundlinien der Wirtschaftsentwick

lung) in the DIW Wochenbericht. The analysis pre-

sents a detailed and up-to-date evaluation of the 

respective economic situations in Germany, Europe, 

and the world, and serves as one of DIW’s most 

important communication tools in the context of 

macroeconomic policy, thus having a strong impact 

on external perceptions of the Institute. Twice a 

year—in the spring and the fall—the department’s 

researchers collaborate with colleagues from other 

economic research institutes on behalf of the Feder-

al Ministry for Economic Affairs and Energy (BMWi) 

to produce the Joint Economic Forecast (Gemein

schaftsdiagnose), an assessment of the global and 

German economies.

DIW ECONOMIC BAROMETER 

The DIW Economic Barometer, a monthly indica-

tor of Germany’s economic trends, provides an esti-

mate of the real GDP growth rate in the current 

and previous quarters—that is, it presents an up-to-

date overview of the economic situation before 

official data from the Federal Statistical Office are 

available. Calculations for the barometer are based 

on indicators such as production and revenue in 

key sectors of the economy.

ECONOMIC ANALYSES AND 
 RECOMMENDATIONS

Using a well-founded economic development 

assessment based on its own economic forecasts, 

the department draws up recommendations for 

German and international economic policy. For the 

European economy, the focus is on monetary policy 

issues, which are currently of primary importance. 

Critical issues in Germany include the country’s low 

level of investment and its corresponding effects on 

economic growth, which are evaluated and estimat-

ed from a macroeconomic perspective. In addition 

to investigating the macroeconomic impact and 

job-market consequences of economic policy chang-

es—such as a minimum-wage increase—the depart-

ment examines the interactions between macroe-

conomic developments and distributional aspects. 

With regard to financial policy, the department 

investigates the further development of institution-

al design at both the national and European levels. 

In this context, the researchers evaluate the suc-

cess and development of Germany’s debt brake and 

Europe’s fiscal regulations in the face of various 

political and economic influences. The researchers 

publish their findings in scientific journals as well 

as the mainstream media, thus influencing both 

the academic and the public discourse.
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The Department of International Economics focuses on monetary 
and financial issues affecting the global economy. It concentrates 
on two key activities: examining international financial markets in 
terms of their economic functionality and analyzing the contri-
bution of financial development to the goal of shared growth in 
developing and emerging countries. The department strives to 
make qualitatively competitive research and economic policy advice 
contributions to these limited fields, in both Germany and beyond.

International Economics

Factors affecting financial literacy and financial behavior

Source: DIW Economic Bulletin, no. 30/31 (2015): 411
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www.diw.de/wlt_en

FOREIGN EXCHANGE INTERVENTIONS 

The Department of International Economics 

focuses on the stability of international finan-

cial markets. Apart from capital controls, foreign 

exchange market interventions have been play-

ing a decisive role for a number of years, and the 

department examines the significance and effec-

tiveness of such government interventions. Using 

detailed data from their own research, the depart-

ment is able to carry out up-to-date disaggregat-

ed analyses.

DESIGNING EFFECTIVE FINANCIAL 
EDUCATION

Since consumer competence is necessary for finan-

cial market development, several countries around 

the world provide financial education for their cit-

izens. Financial education may be integrated into 

grade schools or offered to adults in specific con-

texts: for example, when they begin saving for their 

pensions. Research indicates, however, that these 

educational measures have been relatively unsuc-

cessful. The department’s research program thus 

strives to assess these programs and make them 

more effective, both in Germany and abroad.

»FINANCE AND DEVELOPMENT« 
 WORKSHOP

Since economic growth must reach all social 

groups, providing the broader population with 

access to modern financial services is one of the 

primary goals of the international development 

agenda. Currently, hundreds of millions of 

households still have no access to regulated 

financial services. The importance of financial 

education has been increasing in recent years as 

financial infrastructure expands. Research papers 

addressing these topics are discussed with selected 

practitioners in the department’s international, 

high-profile workshop “Finance and Development.” 
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The department researches different strategies of sustainable 
development in energy, transportation and the environment in 
order to formulate sound policy recommendations. The trans-
formation of the energy system and the effects of energy and 
climate policy on the resource and environmental markets are 
of primary concern. Certain aspects of the transport markets are 
also examined. The department develops and employs quantita-
tive economic optimization and equilibrium models as well as 
econometric methods in its research towards mobility and a
climate-friendly, competitive, and secure energy supply.

Crude oil price development in the period 2000 to 2016 
In US dollars per barrel of Brent Crude oil

Source: U.S. Energy Information Administration
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www.diw.de/evu_en

INTEGRATING RENEWABLE ENERGIES 
INTO THE ELECTRICITY MARKET

The German government has set comprehensive 

short-term and long-term goals for renewable  energy 

integration for which the promotion of wind and 

solar power is more critical than ever. The efficient 

market and system integration of such renewable 

energy sources is a central focus of the department. 

Further research topics include electricity networks 

and the transformation of the power plant fleet, as 

well as energy storage and other flexibility options. 

The coupling of the electricity, heat, and transport 

markets is also playing a more decisive role in the 

integration of fluctuating renewable energies.

COAL, OIL AND NATURAL GAS  MARKETS 
IN THE FACE OF CLIMATE CHANGE

According to the Paris Agreement of the 2015  

United Nations Climate Change Conference (COP21), 

countries must ensure that the “global average 

temperature [remains] well below 2 °C above pre- 

industrial levels” and make “efforts to limit the  

temperature increase to 1.5 °C above pre-industrial 

levels.” Achieving this goal requires a major reduc-

tion in the usage of fossil energy resources such 

as coal, natural gas, and oil in the near future, 

because their combustion creates climate-damag-

ing greenhouse gases. Yet it remains unclear which 

policy instruments can be employed to lower fossil 

resource consumption. Efforts to reduce the use of  

fossil resources can be undermined by price reduc-

tions on the global energy markets: for example, 

if consumption decreases in one region, it can 

lead to a rise other regions. The department seeks 

to develop concrete policy measures that can be 

implemented to facilitate an effective and efficient 

reduction of greenhouse gas emissions. 

ANALYZING THE USE OF FUNDS IN 
REGIONAL RAIL TRANSPORT

Since 1996, each federal state (Bundesland) has 

been in control of its own passenger rail transport 

network, ordering the passenger transport services 

through direct and competitive contracts. All states 

receive funding—known as “regionalization funds”— 

from the federal government’s petroleum tax 

revenue. The total funding, which is divided among 

the states, amounted to 7.4 billion euros in 2015. 

The department investigates the differences in how 

each state makes use of the regionalization funds 

and the factors that may explain these differences. 

The analysis indicates that apart from external 

factors—such as population density and differences 

between East and West Germany—the proportion  

of competitive contracts, as well contract duration, 

type, and size, plays the biggest role in  explaining 

efficiency differences among the states. Further 

research focuses on including various quality variables 

of rail passenger transport, such as punctuality, 

train failure, and customer satisfaction.
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The Department of Climate Policy uses empirical and theoretical 
methods to explore Germany and Europe’s transition to sustain-
able energy—for example, by analyzing policies related to energy 
efficiency in buildings as well as the shift to sustainable, climate- 
friendly power production. Research methods include quantitative 
and qualitative analyses, modeling, and assessments. The de part - 
ment produces robust and relevant analyses characterized by early 
dialogues with stakeholders, independent testing of its researchers’ 
expertise in relevant sectors, and cooperation with networks of 
international experts. Given the short track record of many of the 
instruments analyzed, there is a special focus on cross-country 
comparisons.

Climate Policy

Sources: DIW Wochenbericht, no. 41 (2014)
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www.diw.de/kli_en
CLIMATE PROTECTION AND MATERIALS

As part of the Paris Agreement within the frame-

work of the 2015 United Nations Climate Change 

Conference (COP21), 195 countries committed 

themselves to climate protection measures. Yet 

because individual countries ascribe different val-

ues to CO2 prices in the portfolio of policy instru-

ments, these prices may continue to differ for the 

foreseeable future. In order to protect against car-

bon leakage, emission certificates are allocated 

free of charge for CO2-intensive materials—such as 

steel and cement—which also suppresses the CO2 

price signal for intermediate and end users. This 

should not be taken lightly, since the production 

of steel and cement alone accounts for 38 percent 

of industrial CO2 emissions. The Department of 

 Climate Policy is investigating how including con-

sumption in emissions trading can help reestablish 

the CO2 price signal along the entire value chain. 

Such a development can in turn create incentives 

and resources for investment and innovation in 

new production technologies and higher-quality, 

more climate-friendly materials, as well as in the 

more efficient usage of both.

FINANCING THE »ENERGIEWENDE«

Achieving the goals of Germany’s Energiewende 

(energy transition) requires a large-scale shift from 

operating costs to up-front investment costs: that is, 

the costs of importing fossil fuels will be replaced 

by the costs of investment in energy and resource 

efficiency and renewable power generation facili-

ties. The investors’ return requirements are deter-

mined by the financing costs—which means that 

financing costs will function as a key determinant 

of costs at which energy services can be provided 

to consumers and thus influence the success and 

acceptance of the Energiewende. Financing costs 

increase with regulatory risks and market imperfec-

tions in the case of contractual safeguards. To this 

end, the department examines the effects of  power 

market design and remuneration mechanisms for 

renewable energies and incentive mechanisms in 

the building and industrial sectors. The key ques-

tion is how regulatory frameworks can be designed 

to limit regulatory risks and efficiently allocate  other 

risk components so as to reduce costs while ensuring 

incentives for innovation, efficient technology selec-

tion, and high-quality project management.

EUROPE’S POWER MARKET DESIGN 

Europe’s power market liberalization was intended 

to create incentives for efficient electricity opera-

tion and investment in the power system. Yet differ-

ences in generation technologies, industrial struc-

tures, and electricity networks, however, led to very 

different power market regulations in the individ-

ual EU countries. This situation hindered the inte-

gration of intraday and regulated energy markets, 

which is critical for the safe and efficient operation 

of Europe’s electricity system with its growing share 

of renewables. The department employs analytical 

and empirical methods to investigate the intrica-

cies of electricity market design—such as intraday 

auctions—and organizes a European platform for 

discussions on design possibilities and policy evalu-

ation among scientists, energy producers, network 

operators, and regulators.
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The Department of Firms and Markets analyzes firms’ strategic 
behavior and its impact on efficiency, productivity, and growth as 
well as the institutional and political environment in which firms 
operate. With the aid of well-established empirical microeconomic 
tools, the department analyzes economic policy issues, aiming to 
produce robust data on and suitable tools for evaluating current 
economic policies. One of the department’s primary activities is 
assessing the impact of policy interventions on market outcomes 
in the fields of regulation, competition policy, and industrial and 
innovation policy.

Firms and Markets

Source: DIW Wochenbericht, no. 29 (2014).

Competition Policy Indicators*, 
2005

* The indicators refer to the institutional 
features (‘institutions’) as well as the 
enforcement functions (‘enforcement’) 
of a competition policy system and vary 
between 0 (poor) and 1 (good). 
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MARKETS AND COMPETITION 

The Department of Firms and Markets focuses on  

the strategic interactions among firms in oligo - 

polistic markets as well as the effects and deter mi - 

nants of cooperation decisions such as mergers,  

collusive agreements, and the formation of research 

networks. Careful modeling and estimation of 

consumer preferences and decisions is critical for 

understanding how market power emerges. The 

core aim of this research area is to improve the 

understanding of the functioning of markets and  

to identify the need for and the effects of govern - 

ment interventions such as regulations and 

competition policy.

PRODUCTIVITY AND INNOVATION

The growth of firms—and thus employment and 

growth opportunities overall—depends on invest-

ment in R&D as well as up-to-date facilities and 

infrastructure. The department carries out empir-

ical analyses of the input- and output-related fac-

tors that contribute to firms’ success. Analyses are 

typically based on representative industry data and 

microdata from the official statistics. Where possi-

ble, the collection of these national data is done 

within international consortia with the aim of 

increasing cross-country comparability. The research 

results lay the groundwork for evaluations and rec-

ommendations for innovation and industrial policy 

at the regional, national, and European levels.

BERLIN IO DAY

The Berlin IO Day, a recurrent biannual workshop 

initiated by the Department of Firms and Markets, 

has established itself as an international forum for 

industrial economic discourse at the highest sci-

entific level. The workshop series aims to promote 

networking among Berlin’s research institutes and 

universities while increasing the visibility of local 

research activities. It continuously attracts the most 

prominent scientists from abroad, making Berlin an 

integral part of the global academic network in the 

field of industrial economics. The workshop takes 

place in the spring and the fall and varies in terms 

of theme and focus.
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The Department of Competition and Consumers aims to produce 
robust evidence of how society and markets function. Its research 
combines approaches from industrial economics with behavioral 
and experimental economics, thus enabling a comprehensive 
analysis of strategic interactions, market allocations, and human 
behavior. The department focuses on analyzing decision making 
among consumers and citizens, different market structures, 
information asymmetries, and incomplete contracts. The findings 
serve as a basis for economic policy advice in the areas of nudging, 
competition, regulation, and consumer policy.

Competition 
and  Consumers

Source: DIW Berlin, www.fairtrade.net
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COMPETITION AND REGULATION 

Two-sided and vertically related markets are often 

characterized by concentration and market power 

on the supplier and/or consumer side. This applies 

not only to businesses in network-based industries, 

such as telecommunications companies or power 

grid operators, but to other sectors as well—such as 

retail, where increasing concentrations are leading 

to market power on the part of retailers. This con-

figuration raises a number of issues for regulation 

and competition policy, from possible differentia-

tions in network-related intermediate consumption 

to aspects of information acquisition and sharing 

among competitors. The Department of Competi-

tion and Consumers examines these issues, and 

also analyzes net neutrality as well as the effects 

of personalization while taking into account con-

sumer privacy preferences. In terms of methods, 

these studies are based primarily on game-theo-

ry approaches as well as experimental field and 

lab work. 

GLOBAL FOOD MARKETS

Scarce resources, growing demand for agricultural 

products, and the energy and food production sec-

tors’ increasing land use competition means that 

developing strategies for maintaining a secure food 

supply has become even more important. In the 

research project “Global Food Markets: Global Food 

Security - Challenge for Production and Consump-

tion,” the department investigates the different 

supply- and demand-side approaches that can help 

facilitate sustainable supply growth and consum-

er patterns. Using analysis of vertical oligopolies, 

the project evaluates interactions along agricultur-

al value chains as well as the interplay between 

the respective behaviors of consumers and suppli-

ers—such as how private standards can contribute 

to sustainable production and consumer decisions. 

The analyses are theoretical as well as empirical 

and draw from the field of behavioral economics.

APPLYING BEHAVIORAL AND 
 EXPERIMENTAL ECONOMICS TO 
 HOUSEHOLD FINANCE

Cognitive limitations and a distorted perception of  

factors relevant to decision making can significantly 

impact behavior—such as consumers’ ability to  

estimate future returns and potential risks when 

making investment and savings decisions. Theo- 

 retical considerations, experimental investigations, 

and surveys are used to analyze which systematic 

deviations from the rational standard model crop up, 

what can explain investors’ observable behavior, and 

which instruments can be used to prevent sub- 

optimal decisions. Because accurate assessments of 

subjective perceptions are necessary for carrying out 

such analyses, special methods are developed for 

identifying and possibly correcting inconsistencies.
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The Department of Public Economics analyzes how financial, fiscal, 
and social policies influence economic decisions made by indi - 
viduals, households, and companies. The department’s key focus 
is on fiscal and social policy in Germany, with analyses based on 
microsimulation models and microeconometric methods. Of 
particular interest are the behavioral patterns of households, com- 
panies, and policy makers, as well as the distributional effects of 
fiscal and social policy. These are assessed not only at national 
level, but also at local, regional, and EU levels.

Public Economics

Source: own calculations based on the Household Finance 
and Consumption Survey (HFCS) 2011, including estimated 
cases with very high assets.*

*Stefan Bach, Andreas Thiemann, and Aline Zucco, "The Top 
Tail of the Wealth Distribution in Germany, France, Spain, and 
Greece," DIW Berlin Discussion Paper 1502 (2015).

Distribution of household net assets in Germany, 2011 
Total household net assets = 8,600 billion euros (100 percent)

10 %

40 %

50 %63,2 %

34,2 %

2,6 %
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DEMOGRAPHIC CHANGE AND THE 
 PENSION SYSTEM 

Demographic change poses major financial chal- 

lenges to social security systems—especially to the 

statutory pension insurance. Which policy measures 

and reforms are useful here, and what kind of 

impact will they have? These questions serve as the 

focus of the analyses. The department develops 

and applies dynamic microsimulation and struc- 

tural life-cycle models to evaluate the effects, for 

example, of social security reforms such as raising 

the retirement age or introducing a minimum 

pension. Objects of investigation in this context 

include fiscal and distributional effects as well as 

behavioral effects of households. 

GERMAN LONG-TERM CARE INSURANCE 
IN A EUROPEAN COMPARISON

Because life expectancy and thus the number of 

nursing cases are increasing, Germany’s long-term 

care system has become the focus of many social 

policy reforms. Within the framework of the Euro- 

pean research project titled “More years, better 

lives,” the department works with the Institute for 

Fiscal Studies, the Institut des Politiques Publiques, 

and the Danish Center for Social Research to 

investigate the effects of pension reforms on 

pensioners’ health. Further analyses are devoted to 

the impact of care reforms on employment and 

helping employees balance their jobs with caring 

for their relatives. The comparative analyses are 

based on dynamic microsimulation and microeco-

nometric evaluation methods. 

EXPECTATION FORMATION IN 
 DYNAMIC MODELS

Many of the department’s empirical analyses are 

based on structural behavioral models that reflect 

households’ employment or savings behavior. These 

models are typically built on assumptions, such as 

those pertaining to households’ expectations for-

mation. In multiple research projects, these assump-

tions are tested and broadened based on findings 

published in the behavioral economics literature. In 

a project sponsored by the German Research Foun-

dation, for example, the department’s researchers  

examine the assumption of rational expectations 

and develop dynamic models that incorporate 

potential time inconsistent behavior.
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The Department of Education and Family explores education and 
family-related issues primarily from a microeconomic perspective. 
One key question is the extent to which it is possible to fully 
develop the human potential of a country’s economy. In the field of 
education, the department investigates the processes of skills 
acquisition and the development of educational inequalities, with 
early learning and tertiary education as two main areas of interest. 
One key area of family research is the division of labor—including 
gainful employment, housework, and childcare—between parents. 
The department also analyzes the effects of education- and 
family-policy reforms on families and children.

Education and Family

Source: DIW Wochenbericht, no. 40 (2014).

Probability of attending daycare facilities among children under three years old in Eastern and Western Germany

Education

high

intermediate

low

Western Eastern

1991–1995 

2% 28%

3% 32%

10% 56%

1996–2000 

2% 27%

3% 24%

8% 32%

2001–2005 

6% 32%

5% 34%

13% 36%

2006–2012 

7% 38%

15% 47%

27% 70%
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www.diw.de/bifa_enEARLY CHILDHOOD EDUCATION 
AND CARE 

The Department of Education and Family con-

ducts a large number of economic research projects 

examining how formal early childhood education 

and care facilities influence family life and  overall 

development, with the importance of  high-quality 

children’s daycare facilities serving as a primary 

focus. The department investigates whether socio-

economic characteristics are related to the use of 

specific quality characteristics. In addition to its 

research on the education and care provided by 

daycare centers, the department explores the use 

of non-formal education programs in early child-

hood. Other research areas include parental leave 

policies and how different laws affect the division 

of labor between parents—and whether such laws 

have any effect on children’s well-being in the medi-

um term. Data is sourced from representative panel 

surveys and official statistics.

MAKING USE OF EDUCATIONAL 
 POTENTIAL 

The efficient use of an economy’s human poten-

tial is closely linked to issues of educational equal-

ity. The department examines the extent to which 

certain socioeconomic groups are failing to make 

use of all available educational programs and ser-

vices, and how this pattern can be countered. For 

example, the department analyzes whether reduc-

ing financial restrictions and providing families 

with more information on higher education can 

increase the share of university students from fam-

ilies without academic backgrounds. In relation to 

the public school system, the department examines 

the effects of reducing the number of school years 

required to obtain a university entry qualification. 

Again, the main focus in on how such effects differ 

according to social group. This type of research is 

intended to reveal which groups are most affected 

by education- and family-related policy measures.

POLICY ADVISING AND 
 INTERDISCIPLINARY DISCOURSE

One of the department’s primary aims is produc-

ing policy advice using current studies on educa-

tion and family economics. Researchers take part 

in various committees, advisory boards, or com-

missions, to show—among other things—that it is 

worth investing in early childhood education. Evi-

dence-based policy advice is mainly based on 

impact studies, and bespoke analyses are also 

developed to describe key findings in family and 

education policy. This research is strongly embed-

ded in an interdisciplinary approach; as an exam-

ple, the department coordinates the Berlin Inter-

disciplinary Education Research Network (BIEN), 

which connects scholars working in various aspects 

of education research.
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The Socio-Economic Panel (SOEP) is a research-based infrastructure 
facility at DIW Berlin funded by the German Federal Ministry of 
Education and Research (BMBF) and state governments. The SOEP 
is one of the world's largest and longest-running surveys of indi - 
viduals and private households. Numerous studies based on SOEP 
data examine mechanisms behind the distribution of social re- 
sources. Key research questions revolve around income and wealth 
distribution as well as access to educational and work opportunities, 
with psychological questions playing an increasingly important role. 
SOEP data are also used to study opportunities for social advance-
ment in specific sociodemographic groups and in the population 
at large, and to investigate the consequences of job loss and family- 
related events like birth and death. As such, the SOEP covers diverse 
aspects of “Living in Germany”—as the study is known among 
respondents—across the entire life span. Every year, approximately 
500 researchers worldwide make use of the SOEP data.

Socio-Economic 
 Panel (SOEP)

Source: SOEPv31,  
DIW Economic Bulletin, 
no. 37 (2015)
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SOCIAL CHANGE IN EAST AND WEST 
GERMANY 

The changes that have taken place in East and 

West German societies since the Berlin Wall came 

down are a major focus of SOEP research. The 

SOEP survey was first conducted in West Germany 

in 1984 and was extended to the East in June of 

1990—shortly before the economic, monetary, and 

social union—when more than 2,000 East  German 

households were surveyed for the first time. SOEP 

researchers use the data collected annually since 

then to analyze East-West differences in character-

istics such as political orientation. Twenty-five years 

after reunification, one of the most striking dif-

ferences between former East and West Germans 

is whether they identify with members of a par-

ticular political party. In the East, party affiliation 

is far weaker, and participation in federal, state, 

and municipal elections is lower than in the West. 

When it comes to social benefits, East Germans 

think differently from West Germans: the percent-

age of survey respondents who perceive injustice 

in society and who favor increased social welfare 

benefits is higher among East than among West 

 Germans. Since the turn of the millennium, howev-

er, this difference has become less pronounced.

SOEPPAPERS ON MULTIDISCIPLINARY 
PANEL DATA RESEARCH 

SOEPpapers present research results from studies 

based on SOEP data, either shortly before or after 

the publication of these studies in renowned scien-

tific journals. DIW Berlin thus offers an open access 

platform, unique in Germany, for studies from all dis-

ciplines of social and economic sciences, including 

sociology and political science as well as demogra-

phy, health research, and psychology.

MIGRATION RESEARCH IN GERMANY

The SOEP constitutes the largest repeat survey of 

foreigners living in Germany. Since its founding, it 

has included a boost sample of immigrant house-

holds with members from countries such as  Turkey, 

Italy, Spain, Greece, and the former Yugoslavia. 

Another boost sample was added in 1994 to pro-

vide better coverage of ethnic Germans and other 

immigrants to West Germany since the mid-1980s. 

In order to gain a more accurate picture of the lives 

of individuals with a migration background liv-

ing in Germany, the SOEP—in cooperation with the 

Institute for Employment Research (IAB)—launched 

the IAB-SOEP Migration Sample, which collects 

data from roughly 5,000 respondents. This data-

set offers analytical potential for assessing cur-

rent issues such as the labor market integration of 

migrants to Germany since 1995 as well as their 

children. The IAB-BAMF-SOEP Refugee Sample, col-

lected for the first time in 2016, aims to answer the 

following questions: What professional skills and 

qualifications are refugees bringing with them to 

Germany? How quickly can they be integrated into 

the labor market? How does Germany’s existing 

population feel about the newcomers? 

www.diw.de/soep_en
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The Socio-Economic Panel’s Research Data Center (RDC SOEP) 
makes the anonymized microdata from the longitudinal SOEP 
study available to scientists around the world. These data may be 
used for research purposes only. The SOEP Research Data Center 
experts serve as advisors to scientists using SOEP as a data source 
and reference study or as a control sample for their own studies. 
As a special service, the RDC SOEP offers workstations for guest 
researchers.

SOEP Research Data 
Center (SOEP RDC)

Longitudinal study »Living in Germany«

Roughly 30,000 people are surveyed 
annually as part of the SOEP's "Living in 
Germany" study. More than 500 researchers 
worldwide use the anonymized SOEP data 
in their own studies. Protecting respon-
dents' data is given the highest priority. 

30,000
respondents



35DIW Berlin | Information brochure

www.diw.de/SOEPfdz 

DATA USERS AROUND THE WORLD

SOEP data are used extensively around the globe: 

in the past three years, an annual average of 470 

publications contained data from the survey. Every 

year, around 250 new data distribution contracts 

are signed by research groups and individual scien-

tists, almost half of whom are located outside Ger-

many. In 2015, these contracts provided roughly 

1000 researchers access to the SOEP data. To date, 

more than 7,000 studies based on SOEP data have 

been published.

DATA PROTECTION AND SECURITY

Because the SOEP data offer multiple possibilities 

for evaluating households’ social as well as geo-

graphic and regional contexts, they are of particular 

interest to scientists. Some of these data are  subject 

to special protection under German and other  

legislation. For researchers interested in using these 

data, the RDC SOEP offers guest workstations at 

DIW Berlin.

ACCESS TO REGIONAL INDICATORS

The RDC SOEP provides access to data such as re- 

gional indicators—even below the district level. How-

ever, these data are only accessible at DIW Berlin’s 

guest workstations. To facilitate access to district- 

level data, the RCD SOEP also offers researchers an 

automatically controlled remote processing interface. 

The RDC SOEP uses software from the Luxembourg 

Income Study for automated statistical analy sis  

and testing. Every month, scientists produce roughly 

900 of these scripts.
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Gender Studies  
Research Group 

The Gender Studies Research Group, which con-

ducts scientific investigations on the  economic, 

social, and cultural significance of gender, was 

 created as part of DIW’s Executive Board in 2013. 

It aims to identify and obtain a deeper understand-

ing of structural differences regarding men and 

women while uncovering the various social mecha-

nisms that create and propagate these differences, 

then integrate these aspects into analyses. 

DIW Berlin’s Women Executives Barometer and 

Führungskräfte-Monitor—which are both aimed at 

the broader public—keep track of the development 

of women in management positions. The Women 

Executives Barometer surveys over 500 major 

companies in Germany in order to trace the 

development of the share of women serving on 

boards. Since 2005, the panel has been surveying 

200 businesses and approximately 160 banks 

and insurance companies on an annual basis; in 

2016, other business groups were added, such as 

the roughly 100 companies that have been subject 

to the mandatory gender quota in Germany. The 

Führungskräfte-Monitor not only records changes 

in the share of women and men in management 

positions: it also provides insight into their realities 

in Germany’s private sector. Such employees 

include those who have extensive management 

responsibilities or other leadership functions, 

and/or whose positions require high levels of 

qualification. 

In cooperation with the Friedrich Ebert Foundation 

(FES), DIW Berlin has been organizing the biennial 

Gender Studies Conference since 2012. The 

conference presents scientific research results to 

representatives from business, science, and politics 

as well as governing authorities, and creates a 

forum for interdisciplinary discussions on current 

political and economic issues in the context of 

gender relations. 

Gender Leadership Gap and women’s share of senior management 
positions and employees by industry 
Means of weighted yearly quotas, 2001–2014 (in percent)

Financial and insurance activities

Real estate activities and other services

Professional, scientific, technical, 
administration, and support service 
activities

Wholesale and retail trade, trans-
portation and storage, accommoda-
tion and food service activities

Information and communication

Agriculture, manufacturing, 
mining and quarrying, 
construction, and other 
industry 

Public administration, defense, education,
and human health and social work sectors

Sources: SOEP V.31; calculations by DIW Berlin
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Sustainable Development 
Research Group 

Coping with extreme weather events such as 

droughts, floods, and storms is a major part 

of life in many developing and transitioning 

countries, where public safety nets and formal 

insurance often work to only a limited extent. 

Because private households are forced to insure 

themselves against these events and manage 

the consequences with limited support, these 

occurrences can trigger a vicious cycle of poverty, 

shocks, and underdevelopment. The Sustainable 

Development Research Group addresses these 

issues from an applied microeconomic perspective. 

The group’s empirical research uses data from 

longitudinal household surveys, some of which 

are collected by the researchers themselves. Other 

research areas include the relationship between 

extreme weather events and migration as well as 

the distribution effects of shocks, such as their 

effects on income and poverty.

The group also investigates how policy measures 

impact the quality of life of individuals in 

developing and transitioning countries. The focus is 

on policy measures that are intended to strengthen 

the resilience of households in the face of shocks, 

such as index-based weather insurance and access 

to weather forecasts. Randomized field experiments 

as well as quasi-experimental methods are used for 

this purpose. 

Index-based weather insurance in Mongolia
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Source: Coping with Shocks in Mongolia Panel Survey (2015)

Households that had purchased an index-based weather insurance for their livestock before the extreme winter of 2009 and 
received a payout from the insurance company in 2010 had considerably more livestock after the shock than non-insured 
households. The effect is greatest two years after the shock.
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The DIW Graduate Center (GC) is DIW Berlin’s  academic 
 training center for junior researchers. It offers a four-year 
 structured Ph.D. program in Economics to outstanding  doctoral 
students. In close cooperation with Berlin’s universities, the 
Graduate Center provides these students with academic train-
ing through a  demanding program of lectures. Students work 
with DIW Berlin’s research departments, acquire international 
 experiences during high-level internships, and research stays and 
learn, to give policy advice.

DIW Graduate Center

Employment of GC alumni 
Total: 48

30% 27% 25% 10%

Universities DIW Berlin
Governmental 
organizations

Business 
 community

2%

Others 

6%

Other research 
centers
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www.diw.de/gc_en
DOCTORAL EDUCATION

The DIW Graduate Center’s four-year program 

includes one year of course work at an internation-

al academic level followed by a three-year research 

phase. The first year includes a challenging and 

multifaceted lecture series. During the research 

phase, students join various research departments 

to prepare for a range of career paths, both in the 

academic sphere as well as in research-based  policy 

advising.

The GC regularly organizes masterclasses as well 

as one- and two-day lectures on special areas of 

research, drawing in experts from beyond DIW. The 

events, which are held at DIW, are open to employ-

ees of the Institute as well as the wider public. In 

addition, the GC offers a wide range of seminars, 

lecture series, and workshops to young academics. 

The GC encourages its Ph.D. students to take part 

in international symposia, where they have the 

opportunity to present their research to a  broader 

audience.

INTERNSHIPS

The Graduate Center offers all doctoral students 

the opportunity to participate in internships at 

renowned national and international policy and 

research institutes, which allows them to devel-

op an in-depth understanding of various fields of 

activity in economic research. Former GC students 

have worked with the World Bank, the Internation-

al Monetary Fund, the European Central Bank, the 

Organization for Development and Cooperation, 

the European Bank for Reconstruction and Devel-

opment, the Federal Ministry of Finance, and the 

Federal Ministry for Economic Affairs and Energy, 

among others.

PARTNERSHIPS

The Graduate Center’s doctoral program in Econom-

ics is conducted in collaboration with Berlin’s uni-

versities, which award the doctoral degrees to par-

ticipants. The GC also works with other structured 

doctoral programs (including the Berlin Doctoral 

Program in Economics and Management Science 

and the International Max Planck Research School 

on the Life Course in Berlin) in offering course pro-

grams and in doctoral supervision. Students at the 

GC also conduct research as visiting scholars at 

 foreign universities, among them Northwestern Uni-

versity, Yale University, the London School of Eco-

nomics, the University of Arizona, Boston Univer-

sity, Tilburg University, and the Toulouse School of 

Economics.
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The three-year postdoctoral program Berlin Economics Research 
Associates (BERA) was launched in early 2016 by seven local 
universities and research institutes, including DIW Berlin, and is 
funded by the Leibniz Association. Targeted measures assist these 
institutions in attracting the most promising young scientists 
and providing them with a comprehensive range of offers in this 
important stage of their careers.

Berlin Economics Research 
Associates (BERA)

BERA Network

FU BERLIN

TU BERLIN HERTIE SCHOOL OF GOVERNANCE

ESMT BERLIN

HU BERLIN

WZB DIW BERLIN
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SUPPORTING POSTDOCTORAL 
RESEARCHERS

The introduction of BERA has significantly 

improved the diverse and successful partnerships 

among between DIW Berlin and the city’s other 

economic research programs, which include those 

of Berlin’s three major universities as well as the 

Hertie School of Governance, the European School 

of Management and Technology (ESMT Berlin), and 

the WZB Berlin Social Science Center. BERA offers 

a wide range of programs to help support the 

young postdoctoral economics researchers in the 

seven participating institutions. 

The Leibniz Association will be sponsoring the 

program for its first three years, with the hope that 

BERA will eventually serve as an anchor for the 

economic sciences in Berlin. Since BERA launched, 

over 60 research associates have taken part in the 

program. 

PILLARS OF THE PROGRAM

BERA is divided into five areas (pillars): recruiting, 

research, guidance, networks, and skills. In 

recruiting, all BERA institutions work together 

to attract outstanding young scientists on the 

international job market. Research provides 

financial support for associates’ personal research-

related activities, such as traveling for lectures or 

other events that they have organized. Guidance 

comprises a comprehensive mentoring program 

through which professors from the BERA 

institutions offer career development assistance. 

BERA postdocs also take part in professorships and 

research teams at the participating institutions. 

Through various events as well as an internet 

presence, Networks supports the exchange of ideas 

among the scientific community in Berlin as well 

as at the international level. Skills offers further 

training measures tailored to meet associates’ 

individual needs. 

PARTNERSHIPS 

BERA is closely interlinked with existing 

structures at the seven participating institutions. 

It collaborates with Berlin’s two doctoral 

programs in Economics: the DIW Graduate Center 

(DIW GC) and the Berlin Doctoral Program in 

Economics and Management Science (BDPEMS). 

BERA also benefits from a close exchange with 

Berlin’s research networks, such as the Berlin 

Center for Consumer Policies (BCCP), the Berlin 

Macroeconomic Network, the “Interdependencies in 

the Regulation of Markets” research training group, 

and the newly established special research area 

“Competition and Rationality.”

www.berlin-econ.de
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Active exchange within a strong academic network is essential for 
conducting high-quality, well-founded research. Strenghtening the 
Institute’s networks of researchers and institutions from a variety 
of disciplines is thus an essential part of DIW Berlin’s work.  
A significant portion of these networking activities is funded by 
the Leibniz Association. These initiatives promote the academic 
discourse both within and beyond DIW Berlin and leverage 
complementarities to facilitate joint research on politically and 
socially relevant topics. Beyond these Leibniz initiatives, DIW 
Berlin has established several other highly diverse research 
networks. 

Research Networks

Networks for interdisciplinary research exchange

DIW BERLIN
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BERLIN CENTRE FOR CONSUMER 
POLICIES (BCCP) 

The Berlin Centre for Consumer Policies (BCCP), 

a Leibniz ScienceCampus, is an interdisciplinary 

research network that includes economists, lawyers, 

political scientists, and life scientists. The aim is to 

provide policymakers and institutions in Germany 

and beyond with a sustainable discussion platform 

based on high-level research for issues related to 

competition and consumer policies. 

BCCP draws Berlin’s research landscape closer 

together by reinforcing DIW Berlin’s cooperation 

with the Berlin Social Science Center (WZB),  

Humboldt University, Free University, and the  

Technical University of Berlin as well as the Euro-

pean School of Management and Technology and 

the Hertie School of Governance. The participat-

ing institutions’ research areas are primarily in the 

fields of industrial and behavioral economics as 

well as competition law. 

The biannual, BCCP-sponsored “Berlin IO Day,”  

a joint one-day workshop, invites selected experts 

in industrial economics to present their latest 

research and findings in order to establish an inter-

national forum for first-class research in the heart 

of Berlin. Recurring interdisciplinary events such as 

the “BCCP Policy Dialogue” (e.g. on the obligation 

of firms to disclose information to consumers)  

and the “BCCP Conference and Policy Forum”  

(e.g. on the law and economics of privacy in digital 

markets) promote the transfer of knowledge and 

the discourse between research and politics.

LEIBNIZ RESEARCH ALLIANCES

DIW Berlin contributes its expertise to the various 

interdisciplinary research alliances of the Leibniz 

Association that deal with socially relevant issues. 

For example, the Leibniz Association’s “Energy 

Transition” research alliance examines Germany’s 

Energiewende from a sociological as well as a 

scientific and technological viewpoint. In order to 

implement the nuclear phase-out and meet the 

ambitious climate protection targets, the share 

of renewable energies needs to be expanded 

significantly, and energy efficiency and saving 

must be drastically increased. In the “Science 

2.0” research alliance, researchers deal with the 

use of participatory technologies on the internet, 

examining the impact of Science 2.0 on science 

and society, with a focus on issues related to new 

work habits, technological developments, and user 

behavior research. 

BERLIN INTERDISCIPLINARY EDUCATION 
RESEARCH NETWORK (BIEN)

Education is one of the most important pillars 

of society for the present and future. The Berlin 

Interdisciplinary Education Research Network 

(BIEN), which is funded by the Federal Ministry 

of Education and Research, strives to strengthen 

networking among young researchers from thirteen 

participating scientific institutions from Berlin and 

Brandenburg. One key event is the monthly BIEN 

Lunchtime Seminar, in which network members 

and renowned researchers from Germany and 

abroad present their findings. BIEN also holds an 

annual conference.

www.bccp-berlin.de
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Publications 

One of DIW Berlin’s key objectives is the dissemination of scientif-
ic knowledge. Through its publications, the Institute makes its  analyses 
and forecasts available to decision makers in politics, business, and the 
 media – as well as all interested parties—in order to impart a sound 
 scientific  basis to all debates on political and social issues.

DIW »WOCHENBERICHT«

The DIW Wochenbericht is the Institute’s flagship 

publication. Since 1928, the DIW Wochen bericht 

has provided the Institute’s researchers with a 

space to present their latest findings, evaluate and 

comment on current developments, and offer recom- 

mendations for action in politics and economics. 

DIW Berlin aims to contribute to policy advice 

while bringing economics research into the broader 

public discussion. The DIW  Wochenbericht thus 

presents research results on current  political topics 

in the form of concise, up-to-date weekly reports, 

with easily readable data and opinionated 

commentaries that are scientifically sound and 

designed for a general readership. 

OTHER PUBLICATIONS

+ DIW ECONOMIC BULLETIN 

+ DIW ROUNDUP 

+ DISCUSSION PAPERS 

+ VIERTELJAHRSHEFTE FÜR

 WIRTSCHAFTSFORSCHUNG 

+ POLICY ADVICE COMPACTS 

+ SOEPPAPERS

 

www.diw.de/publications
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Events

The Institute’s researchers present their findings at national and interna-
tional events and workshops, which in turn serve as forums for dialogue 
between scientists, politicians, and the public. DIW Berlin also collabo-
rates with other institutes—such as the OECD Berlin Center, the Hertie 
School of Governance, and the ESMT Berlin—in a series of events.

BERLIN LUNCHTIME MEETINGS 

The Berlin Lunchtime Meetings series, which aims 

to bring current applied economics research results 

to the public, was initiated in 2001. The meetings 

are firmly established as a discussion forum for pol-

icy consultants, politicians, businesses, and inter-

est group representatives. Traditionally, the German 

Council of Economic Experts presents their annual 

assessment of overall economic development at a 

Berlin Lunchtime Meeting. The event series is jointly  

organized by DIW Berlin and the OECD  Berlin  

Centre.

OTHER EVENTS

+ DIW EUROPE LECTURE 

+ DIW PANEL SERIES 

+ DIW KONJUNKTURGESPRÄCH 

+ INDUSTRIAL CONFERENCE

+ LONG NIGHT OF THE SCIENCES

+ SOEPCAMPUS 

www.diw.de/events
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The department’s core work lies in the “classical” 

services of information technology and managing 

the library. DIW Berlin’s library procures subject- 

specific literature and collects all external pub - 

lications produced by the Institute’s scientists. These 

research findings are published on the website in 

the literature database DIWDok. The library also 

makes sure that DIW Berlin’s in-house publications 

are made available to the public by submitting 

them to WGL repositories “EconStor” and 

“LeibnizOpen.” The Institute has also adopted  

an open access policy, thus officially embracing this 

concept and promoting it in-house both financially 

and in terms of structure.

Information technology (IT) is responsible for ensur-

ing that all infrastructure is running smoothly with-

in the Institute. The department provides tech sup-

port to all employees, ensures a seamless web 

presence, and provides the backup system and 

capacities for complex computations. In addition, 

IT security protects the often sensitive data that 

DIW Berlin uses and produces. The department is 

currently developing a subdivision that deals with 

the research data produced by DIW Berlin in order 

to assist and advise employees on the creation of 

such data. The goal is to publish the scientific data 

at the conclusion of a project and make it available 

to the wider scientific community.

The department’s scientific work is primarily 

third-party funded. One example is its participation 

in “SowiDataNet”—along with three other partners 

(GESIS, ZBW, and WZB)—which is a project fund-

ed by the Leibniz Association that functions as a 

low-threshold data repository for social and eco-

nomic sciences.

Research Infrastructure 

The Department of Research Infrastructure supports the Institute’s 
 research activities through the provision of high-performance communi-
cations and information technology and up-to-date literature customized 
for individual needs. The department’s research focuses on the develop-
ment and research of infrastructure services that benefit the broader  
scientific public.

www.diw.de/research_infrastructure 
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DIW.DE

DIW Berlin’s website showcases the Institute’s sci-

entific work, taking into account the differing 

needs of scientists, journalists, political decision 

makers, companies, trade unions, and associations. 

Web content includes the Institute’s up-to-date 

research findings; information on current studies, 

research projects, and events; and data for scientif-

ic research usage. Additionally, all DIW Berlin pub-

lications and lectures are available for download. 

In the DIW Roundup, DIW Berlin’s researchers pres-

ent the current debates in their respective fields.

The DIW Media Center contains more than 400 

video clips, event recordings, and audio interviews 

as well as extensive photo galleries. In the Nach-

geforscht video series, scientists present studies 

published in the DIW Wochenbericht, while Spot-

light centers on the researchers themselves as they 

assess and evaluate current political developments 

and decisions.

SOCIAL MEDIA

DIW Berlin publishes its research findings and poli-

cy recommendations on Facebook, Twitter, and You-

Tube with the aim of making the website’s informa-

tion, research, and documentation resources even 

more active and effective for users. A strong social 

media presence also enables reciprocal communi-

cation among all interested parties and the world-

wide academic community.

Online Communications

DIW Berlin’s website offers free access to most of the Institute’s scien-
tific data and publications, and thus serves as one of the most important 
platforms for economics research and practice-oriented policy consulting 
in the German-speaking world. The Institute is also active in social net-
works, where it shares its current research results.

facebook.com/diw.de

twitter.com/DIW_Berlin 

twitter.com/DIW_Berlin_en

youtube.com/DIWBerlin 

linkedin.com/company/diw-berlin

xing.com/companies/diwberlin

flickr.com/photos/diw_berlin

www.diw.de/onlinecommunication





Milestones
from more than 90 years of DIW Berlin



1925
Ernst Wagemann, President of the 
 Statistical Office of the German Reich, 
founds the Institut für Konjunktursfor
schung  (Institute for Business Cycle 
Research, IfK) at Lüftzowufer 6–8 in 
Berlin-Charlottenburg and becomes the 
first director. 

1927
With Arthur Hanau’s dissertation 
»Die Prognose der Schweinepreise,« IfK 
coins the word Schweinezyklus (»pork 
cycle«) to describe the interplay between 
supply and demand. The term remains 
in use today.

1928
The first Wochenbericht appears; the 
publication goes on to play a key role in 
Germany’s economic policy discussion.

1932
Wochenbericht 26/1932 contains the very 
first mention of the Stillen Reserve (»hidden 
reserve«) phenomenon, in which the num-
ber of job-seekers exceeds the total number 
of registered unemployed individuals.

1948
After a six-year hiatus, the first Viertel
jahrsheft zur Wirtschaftsforschung (Quar-
terly Journal of Economic Research) of the 
post-war era is published in September.

1949
At the suggestion of Ludwig Erhard, the 
»German Economic Research Institute« 
(ARGE) is founded in February. In April, 
the Sowjetische Besatzungszone (»Soviet 
Occupation Zone«) research group begins 
working at DIW.



1966
In Wochenbericht 25/1966, DIW 
identifies the first recession in the 
Federal Republic of Germany.

1957
As the European Economic Community 
(EEC) is being created, DIW establishes 
a separate department called Auslands
wirtschaft West (»foreign trade in the 
West«). The Vereinigung europäischer 
Konjunkturforschungsinstitute (Associa-
tion of European Economic Conjuncture 
Institutes, AIECE) is established with the 
participation of DIW.

1951
At the suggestion of Ferdinand Frie-
densburg, the Vereinigung der Freunde 
des Deutschen Instituts für Wirtschafts
forschung (Society of Friends of DIW 
Berlin, VdF) is founded in June. The VdF 
has been supporting the Institute in both 
material and non-material ways ever since.

1962
The InputOutputRechnung (»Input 
Output Accounting«) research group is 
established as part of DIW’s Manufactu-
ring Industry department.

1972
The departments of »Transport,« »Public 
Finance,« and »Money and Credit« are 
established within the Institute.

1983
The Socio-Economic Panel (SOEP) 
infrastructure research project 
relocates to DIW.

1956
The Institute’s new building on Königin- 
Luise-Straße is inaugurated in May. 

1974
As part of the recession and oil crisis, DIW 
Berlin predicts a budget deficit of 53 billi-
on German Marks for 1975 (a forecast that 
turns out to be accurate). Because such a 
high sum had never been mentioned befo-
re – not even by the Federal Government – 
the prognosis causes a major public stir. 



1989/90
DIW warns that reunification will trigger closures 
and mass dismissals in the new federal states. 
The economics of German unity continues to be a 
central focus of the Institute’s research up until the 
turn of the millennium.

2004
DIW Berlin researches the economic 
costs of climate change, thus quan-
tifying the resulting damage for the 
very first time.

2005
DIW Berlin’s assessments on the 
economic effects of an EU services 
directive have an impact on the 
discussions in the European Parli-
ament and on policy structure in 
the  Bundestag.

2003
DIW Berlin publishes its first Konjunk
turprognose (Economic Barometer), 
an up-to-date indicator of Germany’s 
economic trends.

Early 90s
DIW advises the governments of 
Russia and Ukraine; in Kazakhstan, 
the Institute helps to establish an 
official statistical reporting system.

1998
Income inequality and poverty reports: the 
German Council of Economic Experts begins 
its regular reporting on income distribution, 
systematically using the SOEP as one of its 
central data bases. (SOEP results have also been 
regularly integrated into the German govern-
ment’s poverty and wealth reports since they 
were instituted in 2001.)

2002
On the basis of a DIW study conducted on 
behalf of the Federal Ministry for Family 
Affairs, Senior Citizens, Women and Youth 
(BMFSFJ), the federal government initiates an 
economically motivated expansion of educa-
tion and daycare infrastructure for children.

2000
Consequences of reunification: the results 
of a DIW study on the modernization 
needs of East German infrastructure 
forms the basis for Solidarity Pact II.



2011
SOEP’s international and national 
studies on life satisfaction at the 
individual level become an essential 
part of the social debate surrounding 
the supplementation of GDP data with 
social indicators on quality of life.

2010
With its Führungskräftemonitor, DIW 
Berlin becomes an opinion leader in the 
discourse surrounding the introduction 
of female quotas.

2007
DIW Berlin relocates from Berlin- 
Dahlem to Mohrenstraße in Berlin- 
Mitte, marking a return to the city’s 
government district.

2006
With the founding of the DIW Graduate 
Center, the Institute dedicates itself to 
furthering the careers of young scientists. 

2013
DIW Berlin’s research is heavily 
focused on the development of 
the Energiewende (energy tran-
sition); among other things, the 
Institute develops a proposal for 
a strategic reserve to make the 
electricity market more secure.

2015
DIW Berlin commemorates 

the 90th anniversary of 
its founding.

2016
The Berlin Economics Research 

Associates (BERA), a postdoctoral 
program funded by the Leibniz 

Association to promote the careers 
of young scientists, is established 

at DIW Berlin. 
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