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1 Introduction

In many OECD countries, private pension schemep@moted by means of tax exemptions
and other subsidies (see Antolin et al., 2004,¥wal and de Serres, 2004, for an overview).
In Germany, insurance companies can offer suchhgasontracts, so-called Riester contracts,
since year 2002. The typical justification in favol saving subsidies is that people are
myopic, save too little and thus accumulate totelitvealth for their old ageHowever, if
subsidies and market entry regulations guarantgauses on the side of the suppliers, the
functioning of a free-market economy is threatertdowever, there might be a second-best
argument in favor of a saving subsidy: If, due tpgation ageing, future contribution rates
rise dramatically, an excess burden of taxatioridcgenerate disproportional welfare losses.
A dominant policy could then encompass two measwus of public pension entitlements
together with saving subsidies that allow the getiens, most affected by the pension cuts, to
smooth out their inter-temporal consumption paths.

Following this line of reasoning, financial incerds to facilitate private old-age
provision, e.g. the Riester scheme, may be seensastable instrument. On the other hand,
initiating a subsidy has direct fiscal implicatiors its funding imposes a higher tax burden
on society. Moreover, inter-temporal decisions fgde households are distorted by a higher
price of today relative to future consumption. TRiester scheme may also cause significant
extra costs, e.g. for conceptualizing, certifyimgl aadvertising Riester saving products, for
controlling whether people are eligible for the sidly or not, information costs for private
households, ettAs outlined above, the Riester reform may also teadindfall gains for the
suppliers of favored saving contracts if they drke 40 internalize part of the subsidy.

A necessary condition for the economical viabibfythe Riester scheme is met if it
boosts private retirement savings, which again sudvstitute for public pension entitlement
reduction. Our paper confronts this premise witlpieital evidence. At a first glance, about
11 million Riester contracts signed until the efidviarch 2008 (Federal Ministry of Labour
and Social Affairs, 2008) seem to be strong evidehat the condition is met. However, the

sheer number of contracts is not sufficient evident favor of the effectiveness of the

Y1t is even more difficult to find convincing argumts for a policy that extends the capital-based aijée
provision and reduces the pay-as-you-go schemauifrgfer to the criteria for a Pareto improvem&ate Breyer
(2001) and Corneo/Marquardt (2000).

2 In the case of risk aversion, the compensationhempension cuts should include a risk premiurnesihe rate
of return of the payments for the private pensiohesne is more volatile than the one for the payeasgo
system.

% Studies on private old-age provision in other caesatsuggest that these costs are potentially lighthe US
see Diamond (2004).



reform: If eligible households replace non-subsididby subsidized saving contrattthe
number of contracts may simply reflect the levelwohdfall profits. Evidence from other
countries, indeed, suggests that private savirgd miite inelastic to tax exemptions or other
subsidies, and that such a substitution effech@isaving diversification’) is present.

In our empirical examination of the impacts of fRiester reform on private savings,
we focus on low-income households. This group diqdarly interesting for two reasons.
First, low-income households enjoy the highest ®lids in relative terms. Second, low-
income households’ possibility to substitute novefad by subsidized contracts is rather low
compared to better-off households: be it due tar thefamiliarity with financial products
(“financial literacy”), be it that their saving aaty is below average. A mobilization effect of
the Riester reform on private savings should thesnbst pronounced in case of low-income
households. To test this hypothesis, we employ flata the German Socio-Economic Panel
(GSOEP), and interpret the introduction of the Riesscheme as aatural experiment
affecting the saving propensity of a treatment grfie. low-income households) relative to a
control group This approach allows for several variations conicgrthe group composition,
the set of conditioning variables, and the estiomtnethod. These variations serve as a
device for checking the robustness of our results.

Our central result is that the mobilization effexdtthe Riester scheme is at best
marginal. Especially, there is no empirical evideme favor of an additional mobilization
effect for low-income households compared to beifehouseholds that receive noticeably
lower subsidies. On the contrary, our empiricatliings indicate substantial windfall gains for
private households that are able to substitutesutnsidized by subsidized saving contracts.

The remainder of this paper is organized as folldBection 2 gives a sketch of the
Riester regulations and the financial incentives sikheme creates. Section 3 presents our
dataset and the econometric model. Estimationtseatd presented in Section 4, and Section

5 concludes.

2 Content, justification and effective use of the Riester scheme
The Riester scheme was implemented in 2002. Beaeéis receive allowances (a basic
allowance and child allowances), and can lowernrtimgiome tax liability via Riester related

tax deductions. The allowance is paid when a minmimgaving effort is achieved. The

* For evidence on this effect of ‘saving diversisae Antolin et al., 2004.

® See Antolin et al. (2004, Annex 2) for an overvigfthe results. The dominant part of the literatdeals with
experience from the US.

®See Blundell/Costa Dias (2000) for an overviewhaf methods.



allowance and the personal saving effort must goldoua total saving amount, which is
proportional to the income amount subject to aadnsurance contributioh.

The main Riester target group is middle and lovome households, women, families
and people with residence in the New German Lae(éederal Ministry of Labour and
Social Affairs, 2006a). However, a good portiontbé active population in Germany is
eligible, altogether, about 30 to 36 million peopleéepending on the source of the
estimation) Basically all compulsorily insured persons in German public pension system
are eligible for Riester favored contracts. In &ddi public servants, trainees, individuals in
the mandatory military or social service, and teeipients of some types of public transfers
(e.g., unemployment benefits) may participate. Ugugpersons that are not statutorily
insured in the mandatory public pension systemrmatesligible, e.g., marginal employees and
students, social welfare recipients, senior ciizesteiving a pension, and persons receiving
disability benefits,

Apart from the explicit subsidies (allowances aa# teliefs), Riester contracts are
advantageous also for other reasons. First, Riesietributions, allowances and interest
profits are subject to downstream taxation, so itmsrants can benefit from tax deferment.
Second, after-retirement income is usually lesa fira-retirement income. As the income-tax
tariff is progressive, households can benefit featecline in their personal effective tax rates
(Borsch-Supan/Wilke, 2003). Third, there are spebneficial regulations in case of

unemployment to protect the saved capital agaestighment.

3 Econometric model and data

We scrutinize the impact of the Riester schemearséholds’ saving propensities by means
of atreatment analysidMore precisely, to extract the causal effect ofriferm, we compare
pre- and post-reform propensities to save for twaugs, a treatment group (TG) and a
control group (CGJ° To avoid that people have anticipated the Ries&form and

correspondingly adjusted their pre-reform savings have selected year 2000 (and not 2001)

" The minimum saving amount is defined as a shatheoincome subject to social insurance contributibthe
previous year including the allowances. This slea® increased stepwise from one percent (introoluatf the
Riester scheme) to four percent (from 2008) (steddlRiester steps”). Also the allowances and theximal
amount of expenditures have denoted a stepwisedser since the Riester scheme was introduced. lBorsc
Supan/Wilke (2003) provide a detailed introductimnthe German pension system and its recent reforms
including the Riester scheme.

8 Compare the statements made by the Federal Goeetn(federal Ministry of Finance, 2006) and by
Brauninger (2005). According to Stolz/Rieckhoff (&), the reason for the deviations lies in theidiffy to
identify the number of indirectly eligible persofspouses).

° However, eligibility regulations are very detailedd include a broad range of exemptions. Seeuthtcations

by the Federal Ministry of Labour and Social Af&a{2006b, 2007b) for further details.

10 Baumgartner/Steiner (2006) discuss the limitatiofisuch a treatment analysis.



as the pre-reform point in time. As people mighuatisavings only with delays, and also to
investigate inter-temporal adjustments, three pefstrm years are considered (2004 to 2006).
In some sense the 2000/04 comparison is the pae&005 or 2006 savings are likely to be
affected by other factors as well, such as theodhiction of so-called RiUrup pensions in
20051

We apply two different criteria to distinguish ‘&ted’ and ‘non-treated’ households.
They are summarized in Table 1. In thain approachjncome - our proxy for theubsidy
ratio, serves as the classification criterion. The subgadiyp is the public subsidy (allowances
and tax deductions) divided by the total savingswam for additional old-age provision. It is
a relative measure of the profits that insurantsrealize due to the subsidy. Graph 1 shows
subsidy ratios subject to wage income of a soleezafCompared to low incomes, the subsidy
ratio is much lower in the middle-income range. Vas insurants with low incomes
especially benefit from direct allowances, highome earners can realize substantial benefits
from tax deductions, explaining the U-shaped retesthips between earnings and subsidy
ratios functions for specific household types digpld in Graph 1.

In our econometric analysis, we assign householttsam annual net income level of
25,000 Euros or below (reference year: 260®) the treatment group (TG1). The control
group (CG1) are households with a net income betv@8000 and 45,000 Euros (reference
year: 2002) and notably lower subsidy rafiddVe thereby focus on a special type of
households, namely on Riester-eligible married tEsipvith two children living in the
household* For pre- and post-reform years, for each and ekensehold we check whether
an adult household member were or is eligible H¢ Riester scheme had existed in that
period). All information is aggregated at the hdwdd level. In sum, the main approach

exploits the fact that subsidy ratios differ wid@lyong rather similar households (apart from

! So-called “Riirup pensions” are subsidized privat#ement saving contracts especially targetingptethat
are not mandatorily insured in the German pensite e, e.g. self-employed. Contributions are tadudgble,
and the accumulated capital is repaid as a moatinhyity (Federal Ministry of Finance, no year).

12 Starting with the reference year 2002, the incoevellwas adjusted to the other points in time atiogrto
the average income increase since 1992 by appdyogrgwth rate that is equal to the average anmaaity rate
of the net income between 1992 and 2002 (2.05%)rdog to the German Sample Survey of income and
expenditure of 2003 (Federal Statistical OfficeQ24).

13 The subsidy ratios displayed in Graph 1 referisaoseholds with a sole earner and no further incdue to
the complexity of information that is required @laulate individual subsidy ratios, we take theuagstion that
households with a lower net income enjoy (ceteaishus) higher subsidy ratios in the lower and nd@ddcome
range as drafted in Graph 1 for the wage income.

4 We assume that students do not renounce theirtrgie exempt from paying social security contiitms, so
that they are not eligible for the Riester schefmiiéy earn less than 400 Euros. For some obsenstiwe
cannot check for a potential eligibility for the eRter scheme, especially for marginal employed seitt
employed without employees. A further problem risstriom the recipients of public payments for tharfders
of new businesses since the GSOEP does not canfarmation on whether such a subsidy was receifdsh,
the status of non-commercial care persons cannobberved properly. We exclude households for wkieh
cannot identify the eligibility for the Riester sahe.



income). It quantifies the additional mobilizati@n incremental effect of higher subsidy
ratios in the treated group.

Apart from income, treated and non-treated housishal the main approach are
similar in most characteristics. In this way, wenwvéo ensure that our estimates are not
affected by group-specific shocks. However, focgsam a single household type (married
couples with two children) questions the validifyoar results, as a majority of households is
excluded from the analysis. With an alternativatsiyy, theaudit approach we therefore
check for robustness of results. It builds uponitiea that only the saving plans of eligible
households are affected by the Riester reformirSitie audit approach Riester eligibility (or
not) serves as the classification criterion. Elgilhouseholds with a net income below
averag®’ and at most two adults form the treatment grougénaudit approach (TG2j.The
control group consists of non-eligible househoklgin with an income below average and
two adults at most. Only households with up to adaolts are considered, as saving plans of
household units with several adults (e.g., thremeg®ion households) might be rather
different.

Table 1 approximately here

Compared to the main approach, the advantageseoéudit approach are twofold:
regression estimates are less likely to be affetgdncome heterogeneity and also the
number of observations is substantially higher.t@nother hand, average age in the treated
and non-treated group is rather different, as mamy-eligible households are pensioners.
This age difference complicates the interpretatbbrour empirical results in two respects.
First, the age gradient of the saving propensithaige and profoundly non-monotonous, so
that sample aging between 2000 and 2004/5/6 mighke hrather different effects on the
saving behavior in the two groups. Then, samplaggiay trigger changed saving behavior
rather than the Riester reform. Second, the Riesterm was accompanied by cuts of public

pension entitlements, and these cuts will widenfuture decades. As a consequence,

5 The average net income is again derived from then@e Sample Survey of income and expenditure 08200
16 Alternatively, we could have formed several treattngroups subject to the share of household members
eligible for the Riester scheme. Under the asswngtiat only households with at most two adults enakoint
decision on savings that is observed in the GSO&Rdhold questionnaire, this would lead to twotimeat
groups with a share of 50 percent and, respectivid percent of eligible household members. Howeae
comparison of the composition of these treatmeotigs shows fluctuations for the 50-percent-grouthat we
only include households in which all adult membames eligible for the Riester scheme in order tagsthat the
single group compositions can be compared over. tifree mobilization effect on the propensity to sasan be
observed, it is likely to be strongest among hoakishwith a high share of members eligible for Riester
scheme. Therefore, our findings are also valid witine reservations for households in which some lmeesn
are not eligible for the Riester scheme.



incentives to provide for one’s own age privataly kkely to be different for treated and non-
treated households. Hence, if the saving activitf @2 households rises faster relative to
CG2 households, the difference is likely to be enivby both, eligibility/non-eligibility to
Riester subsidieand different expected pension cuts. We therefore tendelieve that the

main approach is more appropriate for capturingrbeilization effect of the Riester reform.

Graph 1. Subsidy ratios of the Riester scheme
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In the regression analysis that follows, two vaealserve as dependent variables and
measures of households’ propensities to save: amyuwariable that indicates whether a
household saves or not (GSOEP variable “monthlyngal), and the saving ratio (GSOEP
variable “monthly amount of savings” divided by tisehold net income™’ In addition, we
consider further control variables: ownership of@pl assets such as building loan contract,
life insurance, fixed-interest securities, secesitie.g. shares, funds, bond issues, warrants) or
business and real estate property. Other contra@hlas include the repaying of mortgage or

building loans, credit loans and interests

Y The exact wording in the SOEP questionnaire readsliws: “Do you usually have an amount of morefy
over at the end of the month that you can saveafger purchases, emergency expenses or to acgediéeh? If
yes, how much?” (see SOEP online documentation:
http://www.diw.de/deutsch/soep/service__dokumeoitdtiageboegen/27198.html). So, it explicitly ireds a
wealth and a “precautionary saving motive” (seehiSsugchiindeln, 2008).



4 Empirical results

4.1 Impact on the probability to save

We use a binary logit model to explain househofatebabilities to save. In periot, each
household; , has a latent probability to savBP , but only its saving decision (yes/n@&P,

can be observed directly. Our regression model is,

(4-1)SF§ =a(R, IN;) + R, + N, +X,, +¢&,
(4.2)Pr[SP =1]=Pr[SP >Q],

where
* Ris adummy variable. It takes a value of one ibadehold belongs to the treatment
group, whereas else it is zero.
* Nis a dummy variable. It takes a value of one if thservation refers to a post-
reform period, whereas else it is zero.
« Xis a vector of control variables, and

* ¢gis the error term.

Tables 2a and 2b provide the logit estimates pengito the main approach. For all three
inter-temporal comparisons (2000 vs. 2004, 200@085, and 2000 vs. 2006), estimates of
three model specifications are provided. Theseipaitons differ with respect to the sets of
control variables. Column A contains the estimgiegaining to a regression specification
without any control variables, whereas column Borepestimates of a specification where
socio-demographic household characteristics aréuded’® Finally, column C reports
estimates for a specification encompassing thesailbf conditioning variables.

The additional mobilization effect of the Riestefarm on private savings for the
treatment group is revealed by the coefficientreferring to the interaction ternR[N. The
interaction term takes the value 1 in case of pekirm observations referring to treated
households, whereas else it is zero. Henc& #0 and significant would be evidence in
favor of the reform to be successful. Instead spestive of the regression specification and
the chosen observation, the interaction term igssitally insignificant. This finding suggests
that high subsidy ratios in the treatment group wid have an additional effect on these
households’ probabilities to save. Several comtariables have a robust influence on the

saving probability. The saving probability is inastng in income (at a decreasing rate in

8 |n the main approach, only married couples witlo whildren are considered. For this reason, we ato n
control for the numbers of adults and children.



2000/2005). A higher probability to save is alssaasated with ownership of various types of
assets, or of real estateDgoos Dseci Destare™0). In contrast, unemployment and
repayments of real-estate credit have a robustnagative influence on the probability to
save(Dyy, Drepay <0). The same holds if the household head is ferqBlg,, <0). Other
control variables have no robust effect on the abdiiy to save.

Table 3a and Table 3b display the logit estimatesase of the audit approach. Since,
in the audit approach, household composition cdferdithe number of children and the
number of adults are included as additional cooudlitig variables. Further, to control for

heterogeneity of age structures in TG2 and CGuathh degree polynomial for the age
variable is included?

The central result of the main approach is recordd. Again, the interaction term is
insignificant in all nine regressions, indicatingat the Riester scheme had no stimulating
effect on the probability to save. The results ltéd tmain approach concerning the socio-
economic variable income are also confirmed irpatiods, for the sex only for the periods
2000 vs. 2004 and 2000 vs. 2005. In addition, ersid in the New German Laender

(Dy. > 0) nowhas a robust and positive effect on the savinggiitby, whereas (in case of
2000 vs. 2004, and 2000 vs. 2005) households witkaal being a white-collar worker save
more frequently( D, >0). Foreign workers, unemployed and self-employedviddals
save less frequentlyD.,,D,,Dse <0),%° whereas holding different types of assets, or
owning real-estate, is wusually associated with aghdn saving probability
(Dgooks Pioans Puve s Dsecr Destate> 0). In addition, the saving probability is increasimg i

household sizéN¢y, . Napuirs <0). Finally, households save less frequently if thaye to

repay housing loans or credi¢®qepay: Drepap <0).2* TO check for robustness all logit

regressions were re-run using a probit model. Agdne interaction term is always

statistically insignificant.

% To keep the presentation simple, we abstain freponting the regression coefficients fagey and(age} in

the tables. The regression coefficient @age) is significantly positive, significantly negativerf(age.

% The fact that self-employed save significantly enoarely may surprise at first. However, this gralgo
includes freelancers who are covered by the statwtocial insurance institutions and therefore do mave to
rely more strongly on private old-age provision rthather compulsorily insured individuals. The sdtlezh
“Scheinselbststandige” (self-employed who are diffety dependent of only one client) with a low @mge also
form part of this group.

2L Estimates pertaining to the further control vaeah(i.e., income, unemployment, household sizejbrer of
children, existence of different forms of savinghe household, obligations from credits and haudans) are
consistent with other empirical investigations. eg Bedau (1999), Borsch-Supan et al. (2000)s@é6upan
et al. (2006), Federal Statistical Office (200Fgyland (2005).



Tables 2a, 2b, 3a and 3b approximately here

4.2 Impact on the saving ratio
As saving ratios are restricted to the 0-1-inteiasadl are not normally distributed, we use a
tobit model for quantifying the mobilization effecf the Riester reform on households’
saving ratios. Except for the left-hand variableg tobit model specification is structurally
equivalent to the logit model in the previous sattiand is given by,

Sh = (R IN) + AR, + N, + X, +&,,

(4.3)
git|(Rit [Nit)' Rt ) Nit 'xit ~N (0’0'2)

(4.4) sp =maxQ,sp,)

where sp denotes the latent saving ratio, agd the reported saving ratio. We will first

comment on the main approach (see Tables 4a andCdh}istent with the results presented
in the previous section, the interaction terms always statistically insignificant. In
combination with the logit results, this means tiat Riester reform has neither a mobilizing
effect on the saving probability nor on the saviago. The picture is less distinct for the
audit approach (Table 5a and Table 5b). Here,ntexdction term is small but significantly
positive for some regression specifications (s@e2000 vs. 2004; spec. B and C in 2000 vs.
2006, and weakly significant in 2000/2003)f our control variables are able to capture the
effects of the different age structure, these figdi suggest that savings increased as a
consequence of the pension policy measures intemtidaring the period 2000-2006. Then,
the significance of the interaction term may reflether an impact of future pension cuts on
households’ saving decisions, than an impact oRiester reform. The effects of the control
variables on the saving ratio are widely consisteitih those from the logit estimation. We
refrain from commenting on the respective coeffitsehere.

Tables 4a, 4b, 5a and 5b approximately here

4.3 Treatment and control group composition

For the regression results to be valid it shouldhag the socioeconomic characteristics of the
treatment and the control group are inter-tempyprathble, or that compositions change
similarly. To see whether this is the case, TaBlésand A2 in the Appendix give summary

statistics concerning the socio-economic charastiesi of the treated and the control group

= Again, we account for the different age structur¢he two groups by using a fourth degree polyndrita
‘age’.



for years 2000, and 2004 to 2006. Overall, the groompositions do not show profound
structural changes. However, all groups age shghter the observation period.

In case of the main approach, socioeconomic chexratits of treated and non-treated
households are rather similar and stable over tiMest pronounced are differences
pertaining to the income variable, which again dejseon the employment status of the
household head. In TG1, the share of unemployeddimid heads is notably higher than in
the CG1. Moreover, the share of households witldease in the New German Laender in
CG1 is considerably lower in 2005. To avoid pot@niases driven by these differences, we
reran all regressions pertaining to the main apgroaxcluding all unemployed and also
households from the New German Laender. Again,etherno evidence in favor of a
mobilization effect of the Riester reform: The raetion term is insignificant in all but one of
the 18 additional specifications, weakly significam the main approach (spec. B, 2000 vs.
2005) (see Tables A3a, A3b, Ada, and A4b in theefgix).

In the audit approach, average household size asesewhereas the fraction of
pensioner households rises over time. This is toneboth the group of treated and non-
treated households. Hence, our previous conclushosld not be challenged. Yet, there is
one concern. In TG2, the share of unemployed halddieads is rather volatile over time,
whereas for CG2 it is always zetbAs unemployed people usually save less, we camot
out that our regression results are downward biaBed this reason, we reran all audit
regressions excluding all observations where theséloold head is unemploy&thndTables
Aba, A5b, A6a, and A6b in the Appendix summarize thsults. Logit estimates contain
weak evidence in favor of a slight mobilizationesff in 2006. Interaction terms in the tobit
regressions are significant for all specificatidas the 2000-2006 comparison, and also in
spec. C for 2000/2004 (weakly significant in sgg@@nd C for 2000 vs. 2005).

5 Conclusion

A pivotal criterion for judging the success of terman Riester reform is whether it
mobilizes private retirement savings, especiallyoag low-income households. Our
empirical analysis suggests that, at best, the lmaton effect is small. More precisely, the
share of saving households did not change signifiedter the reform. And despite high

subsidy ratios, low-income households did not iasee saving rates. As several million

* Apart from macroeconomic reasons, a new classificaguideline to distinguish among unemployed aod-n
unemployed may cause this volatility (see Fedenapleyment Agency, 2005, for details).

24Again, we account for the different age structur¢hie two groups by using a fourth degree polynbfoiathe
age.



Riester contracts have been signed since 2002esults indicate high windfall gains on the
side of private households that can replace nostdized with subsidized saving contracts.
Our findings are in line with experiences from atheuntries where similar reforms
have been initiated. However, one cannot rule loeifpossibility that the time factor works in
favor of the reform’s effectiveness. If, howevere tsubsidy does not stimulate additional
savings of private households but only drives thiersubstitute non-subsidized by subsidized
saving contracts, the present value of downstreaxmevenues is likely to be lower than the
current fiscal costs of the Riester scheme — inopudorgone tax revenues due to tax
moratorium effect§® Empirical simulations of the fiscal costs of publisubsidized private
old-age provision in other countries support tresjecture?® Then, however, a key goal of
the Riester reform - balancing public fiscal budgeis challenged. Against this background,
several policy options may make sense, dependinthenndividual level of optimism: to
raise subsidies especially for low-income househdld increase participation; to make

participation compulsory, or to abolish the Riesigieme.
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Tables

Table 1. Treatment and control group definition

Treatment group

Name | Adults Children | Income* Eligibility for the 88ter scheme **
TG1 Two Two < Euro 25,000 100 percent

Control group
Name | Adults Children| Income* Eligibility for the &ster scheme **
CG1 Two Two Euro 35,000-45,000 100 percent

Treatment group

Name | Adults Children | Income * Eligibility for theiéster scheme **

TG2 Two or less All Below average 100 percent

Control group

Name | Adults Children | Income * Eligibility for theiéster scheme **

CG2 Two or less All Below average 0 percent

* Reference year: 2002.
**Potential eligibility for the Riester scheme difet adult household members.




Table 2a. Probability to save — logit estimation, main aFmio

2000/2004 2000/2005
A B C A B C
Constant const 15977 -0.86C°  -9.47Z 1597  -12617  -12.748"
0.21¢€ 3.03¢ 3.274 0.21¢€ 3.26€ 3.60¢
Observation point after the b -0.137 -0.53C -0.534 -0.04¢ -0.207 -0.30t
reform (dummy r 0.31¢ 0.37¢€ 0.39¢ 0.33C 0.392 0.41¢
Belonging to treatment group 1 -1.807" 1.67¢ 1.55¢" -1.807" 1.212° 1.121
(dummy i 0.251 0.70z 0.74€ 0.251 0.697 0.72¢
Interaction term b D 0.16¢€ 0.21€ 0.19¢ -0.142 -0.50¢ -0.42¢
R 0.372 0.437 0.462 0.382 0.454 0.484
Household income in thousandl y/1000 2.77¢ 2571 4.46€" 42477
Euro 1.14C 1.21¢ 1.194 1.271
Household income in thousandl Iy/100¢f -0.161 -0.13¢ -0.56%" -0.54Z2"
Eurg, scuared 0.252 0.26€ 0.257 0.27C
Head of the household is o -137¢7  -11547 -09927  -0.84C
unemploye{dummy o 0.392 0.411 0.36¢ 0.39¢
Head of the household is self- D -0.44% -0.17¢ -0.09z 0.081
employed (ummy * 0.37C 0.41€ 0.41¢ 0.46€
Head of the household is public 0.76& 0512 1.082 1.02£
servan (dummy PS 0.55€ 0.574 0.577 0.611
Head of the household is b -0.30z -0.077 -1.22¢ -0.73z
pensione (dummy e 1.264 1.671 1.63¢ 2.30E
Head of the household is white- 0.16& -0.00z 0.38C 0.26¢
collar (dummy e 0.25C 0.27C 0.247 0.26¢
Head of the household is o 2560 -249€ -0.73¢€ -0.65¢
studen (dummy s 1.290 1.271 1.031 1.002
Head of the household with D -0.104 -0.17C 0.12C 0.12¢
other employment ty °F 0.353 0.383 0.353 0.387
Head of the household is 5 -0.55€" -0.36¢ -0.582" -0.267
foreignel (dummy ° 0.25¢ 0.28¢ 0.25¢ 0.29¢
Head of the household has b 0.29C 0.021z -0.21¢ -0.20¢t
univ. entrance qualif. e 0.30¢ 0.32C 0.29¢ 0.31€
Head of household has D -0.05¢ 0.09¢€ 0.287 0.38C
university degree (dumm e 0.317 0.332 0.31€ 0.337
Head of household is female | -0.573" -0.60€” -0.65¢°  -0.83C
(dummy e 0.23¢€ 0.254 0.24C 0.25¢
Age of the head of the Age 0.247 0.217 0.337 0.314"
householc 0.131 0.14: 0.14z 0.15¢
Age of the head of the [agd? -0.003" -0.007 -0.005™ -0.005"
householy squarec 0.00z 0.00z 0.00z 0.00Z
Household from New Laender| 0.14: 0.047 0.117 -0.07¢
(dummy " 0.24€ 0.26C 0.252 0.272
Household has a savings book 0.947" 1.37¢"
(dummy pooks 0.257 0.271
Household has a building loan| 0.19z 0.31€
contrac (dummy’ o 0.212 0.21€
Household has a life insurance 0.04: -0.054
(dummy v 0.242 0.244
Household owns securities 5 0.915" 0.865
(dummy) 0.234 0.232
Household owns business 5 -0.85%" -0.357
property/share (dummy’ e 0.38¢ 0.437
Household has to repay R -1.3557 -1.41€7
building loans/mortgage Rept 0.37¢ 0.37€
Household has to repay credit| -0.414" -0.13C
loans (dummy Repe 0.201 0.211
Household owns real-estate | 1175 12757
(dummy’ 0.371 0.37C
Number of observatio 71% 71% 71% 717 717 717
Log Likelihood | -430.15 -375.85 -340.29 -430.41 -373.95 -331.4
Pseudo R? 0.11 0.22 0.29 0.12 0.24 0.32

Remarks.Logit estimation. Endogeneous
1/5/10-%-level.

variable: Savingigiee (dummy : 1=yes ; 0=no). /" /" Significance on the
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Table 2b. Probability to save — logit estimation, main aFoto

2000/2006
A B C
Constant Const 1.588x** -8.33x** -7.119**
0.22( 2.73¢ 2.89:
Observation point after the b -0.38¢ -0.25i -0.40¢
reform (dummy B 0.28% 0.31: 0.33¢
Belonging to treatment group 1 b -1.792x** 0.23¢ -0.03¢
(dummy i 0.25] 0.467 0.49¢
Interaction term b D 0.05¢ -0.29: -0.15%
R 0.35:2 0.40¢ 0.43:
Household income in thousand y/1000 3.0 5x** 2.591**
Euro 0.95¢ 1.02(
Household income in thousand [y/1000" -0.375* -0.314¢
Eurg, squarec 0.17¢ 0.18¢
Head of the household is D -1.370**  -1,134**
unemploye(dummy o 0.37] 0.39:
Head of the household is self- D -0.40¢ -0.65¢
employed (ummy - 0.36¢ 0.43¢
Head of the household is public 0.552 0.38(
servan (dummy " 0.507 0.52¢
Head of the household is b -0.40: -0.11¢
pensione (dummy e 1.103 1.30¢
Head of the household is white- b 0.05: -0.04¢
collar (dummy e 0.231 0.25¢
Head of the household is D -1.45: -1.58¢
studen (dummy ST 1.32¢ 1.287
Head of the household with D 0.09:z 0.117
other employment tyg - 0.333 0.361
Head of the household is b -0.32¢ -0.19¢
foreigner (wmmy © 0.25( 0.27¢
Head of the household has D -0.31¢2 -0.37(
univ. entrance qualif. e 0.307 0.32¢
Head of household has D 0.26: 0.39¢
university degree (dumm o 0.31¢ 0.33¢
Head of household is female b -0.41% -0.612**
(dummy " 0.23¢ 0.25:
Age of the head of the Age 0.23¢* 0.17:
householc 0.11¢ 0.12¢
Age of the head of the [Agd® -0.002+* -0.003*
householy squarec 0.001 0.00:
Household from New Laender b 0.14: 0.09:
(dummy " 0.24( 0.25¢
Household has a savings book 1.201%**
(dummy poors 0.24¢
Household has a building loan| 0.22:
contrac (dummy’ o 0.20]
Household has a life insurance D 0.05(
(dummy e 0.23:
Household owns securities 5 0.785%**
(dummy) 0.219
Household owns business b -0.04¢
property/sharesdummy’ °e 0.43¢
Household has to repay b -1.611 %
building loans/mortgage Rep 0.36:
Household has to repay credit b -0.13¢
loans (dummy REPAR 0.20:
Household owns real-estate b 1.211%*
(dummy’ FeTATE 0.35¢
Number of observatio 74z 74z 74z
Log Likelihood | -448.23 -405.46 -363.18
Pseudo R? 0.11 0,2C 0,2¢




Table 3a. Probability to save — logit estimation, audit ajgwoh

2000/200. 2000/200!
A E333 B T C T A £ T3 B T C FTEK
Constant Const 0.513 -3.45¢ -4.427 0.51z -4.47¢ -5.31¢
0.03¢ 1.19¢ 1.252 0.03¢ 1.212 1.273
Observation point after the -0.13CC  -0.4277 -0.438" -0.04¢€ -0.357°  -0.352"
reform (dummy B 0.05€ 0.065 0.06€ 0.057 0.064 0.068
Belonging to treatment R -0.2047 0.000¢ 0.004 -0.2047 0.11¢f 0.13¢
group 2 (dummy ” 0.04¢ 0.08¢ 0.093 0.04¢ 0.089 0.094
Interaction term Der Dr,| -0.11F 0.033 0.075 -0.117 0.05¢ 0.044
0.07z 0.08C 0.08t 0.07z 0.083 0.087
Household income in y/1000 3.7877 3.609" 3.695 3.567
thousand Eur¢ 0.202 0.213 0.199 0.209
Household income in [y/100¢ -0.6817  -0.661" -0.642 -0.627"
thousand Eur, squarec 0.06C 0.064 0.05¢ 0.062
Head of the household is | -0.84:7 0870 -0.83¢°  -0.887
unemploye(dummy * 0.089 0.09t% 0.08¢ 0.09€
Head of the household is b -0.5257  -0.37¢ -0.5817 -0.508"
selfemployed (ummy - 0.117 0.12¢ 0.11€ 0.132
Head of the household is D 0.077 -0.01< 0.14( 0.05¢
public servar (dummy " 0.14¢ 0.157 0.152 0.16(
Head of the household is b 0.04: -0.03: 0.09¢ 0.03(
pensione (dummy e 0.095 0.101 0.098 0.10¢
Head of the household is | 023€°  0.13F 0.253" 0.13%"
white-collar (dummy e 0.062 0.06€ 0.064 0.06¢
Head of the household is | 021z -0.45¢ 0.128 -0.08¢
studen (dummy ST 0.14: 0.149 0.144 0.14¢
Head of the household with| -0.19¢€°  -0.23¢” -0.04¢ -0.092
other employment tyg o 0.0¢4 0.10:2 0.097 0.10¢
Head of the household is | -0462°  -0.247 -046C 0247
foreigner (wmmy © 0.076 0.082 0.077 0.08¢
Head of the household has| |, 0.09¢ -0.01¢ 0.07¢ -0.042
univ. entrance qualificatic e 0.06€ 0.071 0.06¢ 0.07¢
Head of household has D 0.01: -0.009 0.01( -0.02¢
university degree (dumm o 0.06¢ 0.072 0.07¢C 0.074
Head of household is female -0.08¢" -0.08¢ -0.117 -0.11C
(dummy v 0.04t 0.04¢ 0.04€ 0.04¢
Age of the head of the Age 0.14: 0.171 0.23€" 0.247
householc 0.101 0.10¢ 0.10¢z 0.108
Age of the head of the [od? -0.007" -0.007" -0.010°  -0.010"
househol, squaret 0.003 0.0C3 0.003 0.003
Household from New b 04577 0.507 0.46° 05047
Laende (dummy " 0.047 0.05C 0.04¢ 0.051
Household has a savings | , 1.15¢ 1.1477
book (dummy 0.05C 0.05(
Household has a building | 0.39¢" 0.291"
loan contrac (dummy’ o 0.05(C 0.051
Household has a life 5 0.1257 0.077
insurance dummy v 0.04¢ 0.04¢
Household owns securities | 0.504" 0.52¢"
(dummy) 0.052 0.054
Household owns business | -0.237 -0.07¢
property/sharesdummy’ °e 0.142 0.15C
Household has to repay R -0.585" -0.705"
building loans/mortgage Rep 0.077 0.07¢
Household has to repay R -0.77¢€ -0.73¢"
credit loan: (dummy REPAR 0.052 0.05€
Household owns real-estatg 0.2517 0.30¢"
(dummy’ FeTATE 0.05¢ 0.061
Number of children inthe | -0.367° 0340 -0.4007  -0.37¢”
househol: cries 0.031 0.034 0.033 0.035
Number of adults in the N apurs 05017  -0.56¢ 05017  -0.561"
householi 0.05& 0.059 0.056 0.06C
Number of observatio 13,59¢ 13,59¢ 13,59¢ 13,26¢ 13,26¢ 13,26¢
Log Likelihood | -9,228.29 -7,816.90 -7,139.94 -8,978.29 -7,529.416,899.26
Pseudo R? 0.01 0.16 0.23 0.00 0.16 0.23

RemarksEndogeneous variable: Saving decision (dummy e$=y0=no). /

"I Significance on the 1/5/10-%-level




Table 3b. Probability to save — logit estimation, audit aygarh

2000/200:
A B C
Constant Const 0.557** -3.038* -3.928x*=
0.03¢ 1.22( 1.28¢
Observation point after the b -0.20z%**  -0.56(**  -0.55**
reform (dummy B 0.05¢ 0.06: 0.06¢
Belonging to treatment b -0.23¢x** 0.052 0.081
group 2 (dummy " 0.04¢ 0.08¢ 0.09¢
Interaction term Der Dy, | -0.05€ 0.13( 0.12¢
0.07( 0.08( 0.08¢
Household income in y/1000 3.955x** 3.750**
thousand Eurc 0.19: 0.20¢
Household income in [y/1000° -0.707**  -0.673**
thousand Eur, squarec 0.05¢ 0.05¢
Head of the household is D -0.972**  -0,997**
unemploye(dummy o 0.08¢ 0.09¢
Head of the household is D -0.56¢**  -0.46¢**
selfemployed (ummy - 0.11( 0.12¢
Head of the household is D 0.14: 0.03i
public servar (dummy a 0.15: 0.15¢
Head of the household is b -0.03¢ -0.10¢
pensione (dummy e 0.09¢ 0.10:
Head of the household is b 0.161** 0.04¢
white-collar (dummy e 0.06: 0.06¢
Head of the household is D -0.394+* -0.597x**
studen (dummy T 0.153 0.159
Head of the household with D -0.15¢ -0.16¢
other employment tyg o 0.094 0.101
Head of the household is b -0.448*x  -0,230**
foreigner (wmmy F° 0.077 0.08:
Head of the household has D 0.17* 0.031
univ. entrance qualificatic e 0.06¢ 0.077
Head of household has D 0.03: -0.01¢
university degree (dumm o 0.072 0.07¢
Head of household is female b -0.06: -0.06:
(dummy FEv 0.04¢ 0.047
Age of the head of the Age 0.10: 0.12(
householc 0.10¢ 0.10¢
Age of the head of the [Agd® -0.00¢* -0.00¢*
householy, squaret 0.00z 0.00:
Household from New b 0.533** 0.582+**
Laende (dummy " 0.047 0.05(
Household has a savings | 1.145%*
book (dummy Fooxs 0.04¢
Household has a building b 0.367**
loan contrac (dummy’ o 0.04¢
Household has a life b 0.11&*
insurance dummy e 0.04¢
Household owns securities 5 0.53¢***
(dummy) 0.052
Household owns business b -0.20¢
property/sharesdummy’ e 0.14:
Household has to repay b -0.78¢x**
building loans/mortgage rEpAY 0.07¢
Household has to repay b -0.658%**
credit loan: (dummy Reme 0.05¢
Household owns real-estatd D 0.34 1+
(dummy’ FeTATE 0.05¢
Number of children in the N -0.400**  -0.37&**
householi s 0.03: 0.03¢
Number of adults in the N aouLts -0.548**  -0.620**
householi 0.05¢ 0.05¢
Numbu of observation | 14,01: 14,01: 14,01:
Log Likelihood | -9,504.59 -7,906.60 -7,230.53
Pseudo R? 0.01 0.17 0.2¢
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Table 4a. Saving ratios— tobit estimation, main approach

2000/2004 2000/2005
A B C A B C
Constant const 0.09€°  -0.52€¢ -0.415" 0.09¢" -0.70¢°  -057€
0.01C 0.17¢ 0.162 0.01C 0.191 0.17¢
Observation point aftef -0.01€ -0.031° -0.031° -0.014 -0.022 -0.02¢”
the reform(dummy R 0.01¢ 0.01¢ 0.014 0.01t 0.01€ 0.014
Belonging to treatment R -0.106€7  0.077 0.067" -0.10€™ 0.08%" 0.074"
group 1(dummy i 0.012 0.032 0.031 0.01: 0.034 0.03C
Interaction term b D 0.007 0.004 0.00:z 0.001 -0.02¢ -0.01&
R 0.02C 0.02C 0.01¢ 0.020 0.021 0.01¢
Household income in y/1000 0.1927 0.155" 0.3217 0.265
thousand Eurc 0.05¢ 0.054 0.064 0.057
Household income in [y/ 1006 -0.01¢ -0.01Z -0.0427 -0.03%"
thousand Eur. squarec 0.011 0.01C 0.01Z 0.011
Head of the household is | -0.08C7  -0.05€" -0.0617  -0.04C"
unemploye(dummy > 0.02: 0.021 0.022 0.02C
Head of the household is b -0.037 -0.02¢ -0.02¢ -0.027
selfemployed (ummy - 0.02C 0.01¢ 0.027 0.022
Head of the household is| -0.014 -0.01¢ -0.01cC -0.01¢
public servar (dummy " 0.021 0.01¢ 0.02C 0.01¢
Head of the household is b 0.004 0.00z -0.02¢ -0.004
pensione (dummy e 0.05¢ 0.054 0.09C 0.08t
Head of the household is D 0.00z -0.007 0.011 0.001
white-collar (dummy e 0.01¢ 0.012 0.01¢ 0.012
Head of the household is| -0152"  -0.13¢” -0.092 -0.07¢
studen (dummy ST 0.077 0.069 0.063 0.055
Head of the household D 0.00t -0.001 0.011 0.00¢
with other employmet °F 0.020 0.018 0.020 0.018
Head of the household is | -0.0317 -0.020 -0.037" -0.01€
foreigner (wmmy © 0.01¢ 0.014 0.01¢ 0.014
Head of the household has D 0.01¢€ 0.014 -0.00t -0.004
univ. entrancequalific. e 0.01F 0.01% 0.01F 0.01%
Head of household has D 0.00t 0.004 0.02C 0.01¢
university degre: i 0.015 0.014 0.01t 0.014
Head of household is R -0.04CT  -0.037 -0.037°  -0.041"
female (ummy FEM 0.01: 0.012 0.01: 0.012
Age of the head of the Age 0.01Z 0.00¢ 0.014 0.00¢
householc 0.00¢ 0.007 0.00¢ 0.00¢
Age of the head of the [agd" -0.00C -0.00C -0.00C” -0.00C
househol. square( 0.00C 0.00C 0.00C 0.00C
Household from New D 0.01z 0.013 0.014 0.007
Laende (dummy i 0.017 0.011 0.014 0.01Z
Household has a savings| 0.044™ 0.065"
book (dummy 0.012 0.01¢
Household has a building| 0.011 0.01¢
loan contrac (dummy’ o 0.00¢ 0.01C
Household has a life D 0.00z -0.00¢€
insurance dummy HE 0.011 0.011
Household owns 0.044~ 0.047"
securities (dummy) Dsec 0.010 0.009
Household owns business b -0.012 0.02C
property/sharesdummy’ e 0.017 0.01¢
Household has to repay | -0.0957 -0.0957
building loans/mortgage REPRY 0.014 0.014
Household has to repay | -0.0457 -0.0317
credit loan: (dummy Reeme 0.00¢ 0.00¢
Household owns real- o 0.07€ " 0.085"
estat (dummy’ 0.014 0.014
Number of observatio 71z 71z 71z 717 717 717
Log Likelihood| 96.16 151.25 217.49 72.50 131.29 206.7
Pseudo R’ -1.32 -2.64 -4.24 -3.31 -6.80 -11.29

\"2)

RemarksEndogeneous: Saving ratio./” /” Significance on the 1/5/10-%-level.




Table 4b. Saving ratios— tobit estimation. main approach

2000/2006
A B C
Constant Const 0.097**  -0.49z** -0.345*
0.01(C 0.16( 0.14:
Observation point after b -0.027* -0.02: -0.031**
the reform(dummy PR 0.01¢ 0.01¢ 0.01¢
Belonging to treatment b -0.107*** 0.01¢ 0.00(
group 1(dummy i 0.01: 0.026 0.02:
Interaction term b. D 0.00: -0.01: -0.00s
R 0.02( 0.021 0.01¢
Household income in y/1000 0.20¢*** 0.171**
thousand Eurc 0.05¢ 0.051
Household income in [y/1000° -0.027** -0.022%*
thousand Eur. squarec 0.01( 0.00¢
Head of the household is| -0.090***  -0.057**
unemploye(dummy o 0.02: 0.02(
Head of the household is b -0.03¢* -0.058+**
selfemployed (ummy - 0.02] 0.02(
Head of the household is| -0.01¢ -0.01¢
public servar (dummy e 0.02] 0.01¢
Head of the household is b -0.01< 0.001
pensione (dummy e 0.05¢ 0.05:¢
Head of the household is D -0.001 -0.00¢
white-collar (dummy e 0.01¢ 0.017
Head of the household is| -0.12: -0.117
studen (dummy ST 0.084 0.071
Head of the household D 0.001 -0.001
with other employmet - 0.020 0.018
Head of the household is| -0.021 -0.01:
foreigner (wmmy " 0.01f 0.01¢
Head of the household has D -0.01¢ -0.01¢
univ. entrancequalific. e 0.01¢ 0.01¢
Head of household has D 0.02( 0.01¢
university degre: ° 0.01¢ 0.01¢
Head of household is b -0.011 -0.01¢
female (ummy FEM 0.01¢ 0.017
Age of the head of the Age 0.01% 0.00:
householc 0.007 0.00¢
Age of the head of the [Agd’ 0.000* 0.00¢
househol. square( 0.00( 0.00(
Household from New D 0.01« 0.01:
Laende (dummy i 0.01: 0.01:
Household has a savings| 0.057**
book (dummy pooxs 0.01:
Household has a building| 0.01¢
loan contrac (dummy’ o 0.00¢
Household has a life D -0.001
insurance dummy HE 0.011
Household owns 0.05(***
securities (dummy) Dsze 0.009
Household owns business b 0.02:
property/sharesdummy’ e 0.01¢
Household has to repay b -0.112%**
building loans/mortgage REPRY 0.01:
Household has to repay b -0.032x**
credit loan: (dummy Reeme 0.00¢
Household owns real- D 0.083**
estat (dummy’ FeTATE 0.01¢
Number of observatio 74z 74z 74z
Log Likelihood | 74.27 114.61 199.76
Pseudo R? -3.03 -5.22 -9.84




Table 5a. Saving ratios— tobit estimation. audit approach

2000/2004 2000/2005
A B C A B C
Constant const 0.06%" -0.09¢ -0.16€" 0.06%" -0.152 -0.217"
0.00z 0.08¢ 0.08: 0.00z 0.087 0.08:
Observation point after the -0.01¢T  -0.03¢7  -0.03¢" -0.01C  -0.037"  -0.037"
reform (dummy PR 0.00E 0.004 0.004 0.00E 0.004 0.004
Belonging to treatment 5 -0.04C" -0.002 -0.001 -0.04C" 0.001 0.002
group 2 (dummy " 0.004 0.00€ 0.00€ 0.004 0.00€ 0.00€
Interaction term . -0.00z 0.00¢ 0.0127 -0.00z 0.01C 0.00¢
R 0.00€ 0.00€ 0.00¢ 0.00€ 0.00€ 0.00%
Household income in y/1000 0.30€°  0.26% 02977  0.25¢"
thousand Eurc 0.014 0.014 0.014 0.015
Household income in [y/ 1004 -0.05¢7  -0.051" -0.0557  -0.047
thousand Eur. squarec 0.004 0.004 0.004 0.004
Head of the household is o -0.0687  -0.06% -0.06€°  -0.06%
unemploye(dummy - 0.007 0.007 0.007 0.007
Head of the household is 5 -0.013 -0.008 -0.0237  -0.022"
selfemployed (ummy - 0.00¢ 0.00¢ 0.00¢ 0.00¢
Head of the household is b -0.00¢ -0.01c -0.005 -0.01C
public servar (dummy " 0.01¢C 0.00¢ 0.01C 0.00¢
Head of the household is b 0.00¢ -0.00( 0.017 0.00¢
pensione (dummy e 0.007 0.00€ 0.007 0.007
Head of the household is o 0.011 0.00z 0.01Z" 0.001
white-collar (dummy e 0.004 0.004 0.00& 0.004
Head of the household is 5 0005 -0.02%" 0.00¢ -0.007
studen (dummy ST 0.010 0.010 0.010 0.010
Head of the household with D -0.01( -0.013 -0.002 -0.00€
other employment tyf o 0.007 0.007 0.007 0.007
Head of the household is 5 -0.03:7  -0.00¢ -0.03t7  -0.011
foreigner (wmmy © 0.00€ 0.00€ 0.00€ 0.00€
Head of the household has | 0.00¢ 0.001 0.01C 0.00Z
univ. entrance qualificatic e 0.00& 0.004 0.00& 0.004
Head of household has D 0.00¢2 0.002 0.002 -0.001
university degree (dumm ° 0.00& 0.004 0.00& 0.004
Head of household is female -0.015" -0.017" -0.01€" -0.014"
(dummy 0.00% 0.00z 0.00z 0.00z
Age of the head of the Age -0.00:2 0.00¢ 0.004™ 0.00¢"
householc 0.007 0.007 0.007 0.007
Age of the head of the [Agd’ -0.00C -0.00C -0.00C -0.00C
househol. square( 0.00C 0.00C 0.00C 0.00C
Household from New 5 003¢"  0.04E" 0.03¢"  0.047
Laende (dummy i 0.007 0.007 0.007 0.007
Household has a savings 5 0.074" 0.075"
book (dummy 0.004 0.004
Household has a building 5 0.0257 0.02C
loan contrac (dummy’ o 0.007 0.007
Household has a life o 0.00¢” 0.005
insurance dummy HE 0.002 0.002
Household owns securities 5 0.04C 0.04z"
(dummy) 0.003 0.003
Household owns business b -0.001 0.00¢
property/sharesdummy’ e 0.00¢ 0.00¢
Household has to repay 5 -0.060” -0.065"
building loans/mutgages REPaY 0.00& 0.00E
Household has to repay R -0.06%7 -0.06%7
credit loan: (dummy Reme 0.004 0.004
Household owns real-estatd 0.045 0.047"
(dummy’ 0.004 0.004
Number of children inthe | -0.0327  -0.028” -0.0357 0031
househols 0.002 0.002 0.002 0.002
Number of adults in the N -0.0547  -0.05€ -0.058"  -0.057"
househols 0.004 0.004 0.004 0.004
Number of observatio 13.59: 13.59: 13.59:¢ 13.26¢ 13.26¢ 13.26¢
Log Likelihood | -1,244.43 180.80 1,007.83  -1,152.48 297.85 1,101
Pseudo R? 0.08 1.13 1.74 0.07 1.24 1.88

RemarksEndogeneous: Saving ratio./

"/ Significance on the 1/5/10-%-level.
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Table 5b. Saving ratios— tobit estimation. audit approach

2000/2006
A B C
Constant Const 0.06€+** -0.10¢ -0.187*
0.00: 0.08: 0.08:
Observation point after the b -0.023**  -0.047***  -0.04€x**
reform (dummy PR 0.00¢ 0.00¢ 0.00¢
Belonging to treatment b -0.04 2%+ -0.00: -0.001
group2 (dummy i 0.00¢ 0.00¢ 0.00¢
Interaction term b. D 0.00¢ 0.01€*** 0.0 5***
R 0.00¢ 0.00¢ 0.00¢
Household income in y/1000 0.300+** 0.258+**
thousand Eurc 0.01« 0.01:
Household income in [y/100° -0.058**  -0,047**
thousand Eur. squarec 0.00¢ 0.00¢
Head of the household is D -0.07¢**  -0.071**
unemploye{dummy o 0.007 0.00¢
Head of the household is b -0.0244** 0,022+
selfemployed (ummy B 0.00¢ 0.00¢
Head of the household is b -0.00¢ -0.01:
public servar (dummy e 0.00¢ 0.00¢
Head of the household is b 0.001 -0.00¢
pensione (dummy e 0.007 0.00¢
Head of the household is D 0.00¢* 0.00(¢
white-collar (dummy e 0.00¢ 0.00¢
Head of the household is b -0.02¢* -0.04 1=
studen (dummy ° 0.011 0.011
Head of the household with D -0.00¢ -0.007
other employment tyg °F 0.007 0.007
Head of the household is D -0.034x** -0.017
foreigner (wmmy ~ 0.00¢ 0.00¢
Head of the household has D 0.012+** 0.00z
univ. entrance qualificatic Uee 0.00¢ 0.00¢
Head of household has D 0.00: 0.00¢
university degree (dumm o 0.00¢ 0.00¢
Head of household is femalge b -0.012%**  -0.010**
(dummy FEM 0.00: 0.00:
Age of the head of the Age 0.00¢ 0.00¢
househoilc 0.007 0.003
Age of the head of the [Agd’ 0.00¢ 0.00¢
householl squarec 0.00( 0.00(
Household from New b 0.040** 0.04¢+**
Laende (dummy " 0.00¢ 0.00¢
Household has a savings b 0.077**
book (dummy pooks 0.00s
Household has a building D 0.020**
loan cantract (dummy’ o 0.00s
Household has a life D 0.00¢*
insurance dummy v 0.00s
Household owns securities 5 0.042+**
(dummy) 0.003
Household owns business D 0.00¢
property/shares dummy’ e 0.00¢
Household has to repay b -0.07 x>
building loans/mortgage RePa 0.00¢
Household has to repay b -0.057***
credit loan: (dummy Reeme 0.00¢
Household owns real-estate D 0.05(***
(dummy’ 0.00s
Number of children in the N -0.03244**  -0.031**
householi cres 0.00: 0.00:
Number of adults in the N -0.055** 0,058
householi fonTS 0.00 0.00¢
Number of observatio 14,012 14,012 14,012
Log Likelihood | -1,290.17 325.50 1,165.14
Pseudo R? 0.08 1.23 1.83




Annex

Table Al. Composition of the treatment and the control greupain approach

Treatment group 1

Wave Q U \% W
[year] [2000] [2004] [2005] [2006]
Observations 273 165 182 188
Savings: yes 0.447 0.455 0.401 0.410
Saving amount 81 72 81 81
Income 1.629 1.815 1.862 1.858
Head of the household: unemployed 0.136 0.170 0.181 0.191
Head of the household: self-employed 0.048 0.073 049. 0.080
Head of the household: public servant 0.007 0.006 .010 0.011
Head of the household: pensioner 0.004 0 0 0.005
Head of the household: white-collar 0.179 0.176 98.1 0.213
Head of the household: blue-collar 0.454 0.442 ®.42 0.367
Head of the household: student 0.007 0.006 0.016 0110.
Head of the household: other employment type 0.176 0.145 0.137 0.149
Head of the household: foreigner 0.249 0.200 0.198 0.154
gue;gicgziot:e household with univ. entrance 0.062 0.103 0.115 0.122
Head of the household with university degree 0.077 0.079 0.066 0.085
Head of the household: female 0.300 0.388 0.407 0.372
Age of the head of the household 35.9 36.2 36.6 1 37.
Household from New Laender 0.216 0.218 0.198 0.207
Household has a savings book 0.725 0.709 0.676 0.697
Household has a building loan contract 0.487 0.515 0.555 0.548
Household has a life insurance 0.604 0.606 0.582 0.617
Household has securities 0.172 0.248 0.280 0.271
Household owns business property 0.059 0.067 0.044 0.043
Repayments for building loans/mortgages 0.271 0.279 0.286 0.319
Repayments for credit loans 0.363 0.388 0.346 0.330
Household owns real-estate 0.385 0.400 0.401 0.447
Observations in millions (weighted) 0.47 0.38 0.45 0.47




Continuation of Table Al

Control group 1

Wave Q U \Y W
[year] [2000] [2004] [2005] [2006]
Observations 148 127 114 136
Savings: yes 0.831 0.811 0.825 0.794
Saving amount 357 334 333 327
Income 3.217 3.449 3.462 3.597
Head of the household: unemployed 0.007 0.008 0.009 0.015
Head of the household: self-employed 0.122 0.110 026. 0.059
Head of the household: public servant 0.182 0.134 160 0.162
Head of the household: pensioner 0.007 0.016 0 0.022
Head of the household: white-collar 0.500 0.559 60.5 0.544
Head of the household: blue-collar 0.142 0.134 B.17 0.132
Head of the household: student 0.007 0.008 0 0
Head of the household: other employment  0.047 0.055 0.061 0.066
type

Head of the household: foreigner 0.041 0.047 0.044 0.059
Heagl_ of _the household with univ. entrance 0.493 0.457 0.456 0515
gualification

Head of the household with university degree 0.405 0.354 0.342 0.419
Head of the household: female 0.216 0.283 0.263 720.2
Age of the head of the household 394 39.5 40.2 9 40.
Household from New Laender 0.128 0.134 0.053 0.110
Household has a savings book 0.899 0.827 0.904 0.875
Household has a building loan contract 0.682 0.661 0.737 0.684
Household has a life insurance 0.878 0.858 0.895 0.904
Household has securities 0.534 0.638 0.596 0.669
Household owns business property 0.101 0.094 0.044 0.059
Repayments for building loans/mortgages 0.655 0.685 0.693 0.669
Repayments for credit loans 0.372 0.378 0.219 0.235
Household owns real-estate 0.757 0.787 0.798 0.809
Number of observations in millions 0.30 0.34 0.35 0.32
(weighted)

RemarksAll values are unweighted (exception: last row).




Table A2. Composition of the treatment and the control grewgudit approach

Treatment group 2

Wave Q U \ W
[year] [2000] [2004] [2005] [2006]
Observations 4.723 3.474 3.268 3.713
Savings: yes 0.577 0.516 0.536 0.515
Saving amount 133 119 129 128
Income 1.650 1.689 1.671 1.710
Household size 2.29 2.16 2.05 2.08
Number of children 0.668 0.583 0.526 0.540
Head of the household: unemployed 0.126 0.166 0.176 0.182
Head of the household: self-employed 0.038 0.032 0.032 0.040
Head of the household: public servant 0.035 0.035 0.040 0.037
Head of the household: pensioner 0.077 0.091 0.092 0.089
Head of the household: white-collar 0.355 0.372 0.371 0.377
Head of the household: blue-collar 0.340 0.291 0.278 0.275
Head of the household: student 0.022 0.024 0.024 0.023
'(;'rf]";‘)‘ljoyn?;m ttgge household: —othar 4 75 0.072 0.069 0.066
Head of the household: foreigner 0.109 0.083 0.078 0.072
Head of qtl:‘aelifitggff]ho'd with univ. 5 1g9 0.210 0.216 0.228
gggrdeé)f the household with university 0.149 0.161 0.165 0.161
Head of the household: female 0.375 0.431 0.440 0.433
Age of the head of the household 40.4 41.5 41.3 41.8
Household from New Laender 0.249 0.271 0.278 0.267
Household has a savings book 0.735 0.668 0.667 60.65
rousehold has a bulding oah ¢ 43 0.427 0.435 0.434
Household has a life insurance 0.584 0.533 0.526 5390.
Household has securities 0.247 0.309 0.290 0.289
Household owns business property 0.033 0.022 0.021 0.022
E‘;ﬁz}’é]“:r?ézges for  building 419 0.178 0.172 0.181
Repayments for credit loans 0.322 0.314 0.238 0.235
Household owns real-estate 0.300 0.288 0.282 0.301
Share of_ household members eligible 1 1 1 1

for the Riester scheme

Number of observations in millions 12.93 12.25 11.94 12.25

(weighted)




Continuation: Table A2

Control group 2

Wave Q U \ W
[year] [2000] [2004] [2005] [2006]
Observations 2.859 2.537 2.418 2.854
Savings: yes 0.625 0.594 0.614 0.588
Saving amount 159 149 158 154
Income 1.339 1.453 1.458 1.504
Household size 1.54 1.52 1.50 1.56
Number of children 0.057 0.040 0.035 0.056
Head of the household: unemployed 0 0 0 0
Head of the household: self-employed 0.030 0.025 0.023 0.026
Head of the household: public servant 0 0 0 0
Head of the household: pensioner 0.881 0.913 0.919 0.916
Head of the household: white-collar 0 0 0 0
Head of the household: blue-collar 0 0 0 0
Head of the household: student 0.038 0.038 0.039 0.030
gﬁgd of the household: other employment 0.058 0.037 0.030 0.040
Head of the household: foreigner 0.051 0.040 0.040 0.037
;?;(ijfiga{tit:r? household with univ. entrance 0.126 0.134 0.133 0.137
I;eegrdeeof the household with university 0111 0.138 0.137 0.130
Head of the household: female 0.474 0.478 0.489 0.467
Age of the head of the household 66.9 68.5 68.9 68.8
Household from New Laender 0.276 0.301 0.297 0.289
Household has a savings book 0.807 0.778 0.768 80.74
Household has a building loan contract 0.155 0.203 0.211 0.226
Household has a life insurance 0.249 0.219 0.224 2220.
Household has securities 0.198 0.270 0.261 0.282
Household owns business property 0.021 0.013 0.012 0.019
Repayments for building loans/mortgages 0.066 0.068 0.066 0.078
Repayments for credit loans 0.077 0.073 0.050 0.050
Household owns real-estate 0.417 0.434 0.432 0.454
Share of household members eligible for 0 0 0 0

the Riester scheme

Number of observations in millions 10.34 10.20 9.80 9.99

(weighted)

RemarksAll values are unweighted (exception: last row).




Table A3a. Probability to save — Logit-estimation. main apm@toéwithout unemployed and

East German observations)

2000/2004 2000/2005
A B C A B C
Constant const 1.46€ " -10.891°  -11.337 146€ -1433¢  -1585%
0.22¢€ 3.362 3.737 0.22¢€ 3.69€ 4.20¢
Observation point after the reform b 0.004 -0.40¢ -0.38¢ 0.004 -0.162 -0.147
(dummy o 0.33€ 0.40C 0.431 0.33€ 0.39¢ 0.43¢
Belonging to treatment group 1 5 -1.4277 21157 1.907" -1.4257 1.68%" 1.384
(dummy i 0.27C 0.77¢ 0.83¢ 0.27C 0.774 0.821
Interaction term b. D -0.06t -0.14¢ -0.11C -0.32C -0.937 -0.782
R 0.411 0.482 0.51¢ 0.411 0.492 0.53¢
Household income in thousand | 11000 3.43€" 3.22€ 5.13C 4.66S
Euro 1.332 14732 1.41¢ 1.54C
Household income in thousand Iy/100¢F -0.27¢ -0.244 -0.684" -0.627
Eura. Square( 0.27¢ 0.301 0.284 0.30&
Head of the household is self- D -0.727 -0.431 -0.127 -0.097
employed (ummy * 0.411 0.471 0.451 0.51¢€
Head of the household is public | 0.72C 0.35€ 1.084 0.98¢
servan (dummy e 0.597 0.62C 0.58¢ 0.63C
Head of the household is white- b 0.07¢ -0.211 0.365 0.23C
collar (dummy " 0.28C 0.311 0.27¢ 0.30¢
Head of the household has other| -0.41¢€ -0.462 -0.17¢ -0.02t
employmnt type (dummy oF 0.39¢ 0.441 0.40C 0.441
Head of the household is foreigner -0.637 -0.544 -0.631° -0.372
(dummy © 0.27C 0.31C 0.272 0.31¢
Head of the household has univ.| 0.20¢< 0.18¢ -0.357 -0.271
entrance gualificatio vee 0.34¢ 0.36¢ 0.342 0.36€
Head of household has university 0.142 0.23¢ 0.66C 0.744
degree (dummy) (Cmmy’ o 0.37€ 0.407 0.382 0.411
Head of household is female R -0.411 -0.551 -0.39¢ -0.764"
(dummy e 0.28€ 0.31: 0.287 0.31€
Age of the head of the household , - 0.237 0.257 0.365" 0.437"
0.141 0.161 0.15€ 0.182
Age of the head of the household. (agd" -0.00% -0.004 -0.0057  -0.007
Square 0.002 0.002 0.002 0.002
Household has a savings book | 1.404" 1795
(dummy 0.304 0.321
Household has a building loan b 0.074 0.29C
contrect (dummy’ o 0.25C 0.25¢
Household has a life insurance b -0.16¢ -0.345
(dummy 0.292 0.304
Household owns securities 5 0.84€" 0.805"
(dummy) 0.275 0.274
Household owns business D -0.897" -0.09¢€
property/sharesdummy’ e 0.467 0.51€
Household has to repay building | -1.86€ -1.64€7
loans/mortgageobilien (Dummy rEpAY 0.482 0.460
Household has to repay credit b -0.22¢ 0.17z
loans (dummy REPae 0.237 0.251
Household owns real-estate 5 1.632" 1511
(dummy’ 0.47€ 0.45€
Number of observatio 534 534 534 537 537 537
Log Likelihood| -320.52 -286.33 -252.30 -321.51 -284.97 -246.28
Pseudo R? 0.08 0.18 0.28 0.09 0.20 0.31
Remarks.Endogeneous: Saving decision (dummy : 1=yes; Q=nd)/ Significance on the 1/5/10-%-level. Pensioners and
studentes were excluded due to a low number ofreasens.




Table A3b. Probability to save — Logit-estimation. main agmo (without unemployed and
East German observations)

2000/2006
A B C

Constant Const 1.457** -11.895*  -12.216%**
0.227 3.34¢ 3.73¢
Observation point after the reform b 0.30¢ -0.08¢ -0.22¢
(dummy B -0.62( 0.33¢ 0.36¢
Belonging to treatment group 1 b -1.402%** 0.77¢ 0.42¢
(dummy " 0.271 0.53¢ 0.581
Interaction term b.. D -0.14( -0.73( -0.55%
e 0.39i 0.46¢ 0.507

Household income in thousand /1000 3.510%* 3.185*
Euro 1.217 1.32¢
Household income in thousand [y/1000" -0.435** -0.38¢
Eura. squarec 0.22( 0.23¢
Head of the household is self- D -0.36( -0.77¢
employed (Uummy = 0.42¢ 0.52:
Head of the household is public D 0.77¢ 0.49(
servan (dummy PS 0.55] 0.581
Head of the household is white- b 0.06¢ -0.06(
collar (dummy " 0.27¢ 0.30(
Head of the household has other| -0.04¢ 0.19:

employment tyf (dummy o 0.387 0.429
Head of the household is foreigner -0.31¢ -0.28:
(dummy © 0.26¢ 0.30¢
Head of the household has univ.| -0.38¢ -0.46¢
entrance qualificatio e 0.361 0.38¢
Head of household has university 0.26¢ 0.56¢
degree (dummy) (Cmmy’ r 0.39: 0.42:

Head of household is female b -0.45] -0.89sxxx
(dummy " 0.29: 0.32¢
Age of the head of the household Age 0.384+** 0.397*
0.14¢ 0.16¢

Age of the head of the household. [Agd® -0.00%5*** -0.00€x**
square( 0.C02 0.00z
Household has a savings book b 1.722**
(dummy pooxs 0.30¢
Household has a building loan b 0.112
contrac (dummy’ o 0.23¢
Household has a life insurance b -0.27:
(dummy 0.28¢
Household owns securities 5 0.707x**
(dummy) 0.260
Household owns business b -0.05¢
property/sharesdummy’ e 0.53¢

Household has to repay building b -2.176xx*
loans/mortgage (dummy rEpAY 0.46¢
Household has to repay credit b 0.221
loans (dummy REPAe 0.24¢
Household owns real-estate b 1.825%**
(dummy, 0.46:

Number of observatio 54¢€ 54¢€ 54¢€
Log Likelihood| -327.56 -301.29 -260.06
Pseudo R? 0.08 0.16 0.27




Table Ada. Saving ratios — tobit estimation.

German observations)

main approachthieut unemployed and East

2000/2004 2000/2005
A B C A B C
Constant const 0.095" -0574°  -047C 0.094" -0.76C  -0.65%
0.01C 0.18€ 0.17z 0.01C 0.207 0.18¢
Observation point after the reform b -0.00¢ -0.02t -0.02: -0.011 -0.01¢ -0.021
(dummy PR 0.01t 0.01€ 0.01F 0.01€ 0.017 0.01F
Belonging to treatment group 1 R -0.09C” 0.081" 0.057 -0.091™ 0.08¢” 0.064
(dummy i 0.014 0.037 0.03¢ 0.014 0.037 0.03¢
Interaction term b.. D 0.00z -0.004 -0.001 -0.00z -0.03¢t -0.017
e 0.021 0.02z 0.02C 0.02z 0.02¢ 0.021
Household income in thousand y/1000 0.19¢~ 0.147" 0.322" 0.24%"
Euro 0.06€ 0.061 0.07z 0.06¢
Household income in thousand Iy/100¢f -0.02C -0.01Z -0.0447  -0.03Z7
Eura. squarec 0.01Z 0.011 0.01z 0.01Z
Head of the household is self- b -0.04% -0.031 -0.02z -0.027
employed (ummy - 0.022 0.021 0.024 0.02
Head of the household is public b -0.01C -0.01¢ -0.00t -0.014
servan (dummy " 0.022 0.02¢ 0.021 0.01¢
Head of the household is white- D -0.00C -0.015 0.01z 0.00¢z
collar (dummy " 0.014 0.01¢ 0.014 0.01¢
Head of the household has other| -0.00C -0.004 -0.001 0.00¢
employment tyf (dummy o 0.022 0.020 0.022 0.020
Head of the household is foreigner -0.034"  -0.02¢ -0.03¢” -0.022
(dummy F° 0.01¢ 0.014 0.01€ 0.01%
Head of the household has univ. D 0.01z 0.01t -0.00¢ -0.00z
entrance qualificatio (dummy = 0.01€ 0.01¢ 0.017 0.01F
Head of household has university 0.01¢€ 0.01C 0.03¢” 0.0327
degree (dummy) (Cmmy’ o 0.017 0.01¢ 0.017 0.01€
Head of household is female R -0.03¢”  -0.03¢ -0.02€ -0.03€"
(dummy FEM 0.01t 0.01¢ 0.01F 0.014
Age of the head of the householtl , _ 0.01% 0.012 0.01€ 0.01%
0.00¢ 0.007 0.00¢ 0.00¢
Age of the head of the household. [Agd" -0.00C  -0.00C" -0.00C” -0.00C”
squarec 0.00C 0.00C 0.00C 0.00C
Household has a savings book | 0.062" 0.08C"
(dummy 0.014 0.01¢
Household has a building loan D 0.00¢ 0.014
contrac (dummy’ o 0.01C 0.011
Household has a life insurance D -0.00¢ -0.02C
(dummy 0.012 0.01:
Household owns securities 5 0.03¢" 0.04z"
(dummy) 0.011 0.010
Household owns business D -0.01C 0.034
property/sharesdummy) e 0.01¢ 0.02C
Household has to repay building | -0.1057 -0.09¢”
loans/mortgageobilien (Dummy REPaY 0.01F 0.01F
Household has to repay credit R -0.03%7 -0.017
loans (dummy Reeme 0.01C 0.01C
Household owns real-estate 5 0.08%" 0.087"
(dummy’ 0.01F 0.01¢
Number of observatio 534 534 534 537 537 537
Log Likelihood | 111.12 143.62 199.76 95.88 130.96 195.7
Pseudo R? -0.46 -0.89 -1.62 -0.59 -1.17 -2.25

RemarksEndogeneous: Saving ratio./” / Significance on the 1/5/10-%-Niveau. Pensionerssindents were exclude
due to a low number of observations.




Table A4db. Saving ratios — tobit estimation. main approacktheut unemployed and East

German observations)

2000/2006
A B C
Constant Const 0.0944**  -0.64sx**  -0.524F**
0.017 0.1917 0.16¢
Observation point after the reform b -0.021 -0.02( -0.027**
(dummy R 0.01¢ 0.01¢ 0.01:
Belonging to treatment group 1 b -0.09(x** 0.02¢ 0.00¢
(dummy i 0.01¢ 0.02¢ 0.02¢
Interaction term b.. D 0.007 -0.01% -0.00:
e 0.027 0.02¢ 0.02(
Household income in thousand y/1000 0.197**  0.156**
Euro 0.06¢ 0.05¢
Household income in thousand [y/1000° -0.028%* -0.02¢*
Eura. squarec 0.0117 0.01(
Head of the household is self- b -0.03:  -0.06(***
employed (ummy B 0.02: 0.02:
Head of the household is public b -0.00¢ -0.01¢
servan (dummy " 0.02: 0.01¢
Head of the household is white- D 0.001 -0.00¢
collar (dummy " 0.01¢ 0.01¢
Head of the household has other| -0.00¢ 0.00z
employment tyf (dummy o 0.022 0.019
Head of the household is foreigner -0.01¢ -0.01¢
(dummy © 0.01¢ 0.01¢
Head of the household has univ.| -0.02( -0.01¢
entrance qualificatio (dummy vee 0.01¢ 0.01¢
Head of household has university 0.02¢ 0.022
degree (dummy) (Cmmy’ o 0.01¢ 0.01¢
Head of household is female b -0.00¢ -0.02¢*
(dummy v 0.01¢ 0.01¢
Age of the head of the household Age 0.020¢+* 0.017*
0.00¢ 0.00¢
Age of the head of the household. [Agd® 0.00C**  0.00(***
square( 0.00( 0.00(
Household has a savings book D 0.07&**
(dummy poors 0.01¢
Household has a building loan D 0.007
contrac (dummy’ o 0.01(
Household has a life insurance D -0.01¢
(dummy 0.012
Household owns securities 5 0.04 3
(dummy) 0.010
Household owns business D 0.03:
property/sharesdummy’ e 0.02(
Household has to repay building b -0.124x%x
loans/mortgageobilien (Dummy RePa 0.01¢
Household has to repay credit b -0.01¢
loans (dumrmy’ Reeme 0.01(¢
Household owns real-estate D 0.100**
(dummy; 0.01¢
Number of observatio 54¢€ 54¢€ 54¢€
Log Likelihood| 102.86 123.87 203.61
Pseudo R? -0.44 -0.74 -1.85




Table A5a. Probability to save — logit estimation. audit aygh (without unemployed)

2000/2004 2000/2005
A B C A B C
Constant const 0515  -3.821°  -4.76€ 0.51%" -4.897  -5.881
0.039 1.231 1.29:2 0.039 1.260 1.320
Observation point after the refori -0.1300  -0.4147 04297 -0.048 -0.3497  -0.34€
(dummy " 0.056 0.063 0.066 0.057 0.064 0.067
Belonging to treatment group 2 b -0.01: -0.035 -0.025 -0.01< 0.08¢ 0.114
(dummy ” 0.050 0.08¢ 0.094 0.050 0.091 0.09¢
Interaction term b D -0.052 0.037 0.072 -0.007 0.072 0.054
R 0.075 0.082 0.087 0.076 0.084 0.08¢
Household income in thousand ¥/1000 3.60Z 3.44%7 3.667 3.574"
Euro 0.211 0.223 0.210 0.220
Household income in thousand | (o -0.64C7  -0.6207 -0.64€°  -0.63¢"
Eurc. squarec 0.063 0.066 0.062 0.065
Head of the household is self- b -0.5347 04027 05607  -0472"
employed (ummy > 0.114 0.131 0.117 0.135
Head of the household is public D 0.081 -0.02C 0.162 0.071
servan (dummy PS 0.15C 0.157 0.152 0.16C
Head of the household is pensioner b 0.01C -0.08t 0.11: 0.02¢4
(dummy " 0.09¢ 0.106 0.103 0.109
Head of the household is white- o 02347 0.12€ 0267 0143
collar (dummy e 0.063 0.07€ 0.065 0.069
Head of the household is student | -0.265 0509 0.138 -0.062
(dummy ST 0.144 0.157 0.145 0.151
Head of the household has other | 0206  -0.241 -0.033 -0.066
employment tyf (dummy o 0.095 0.102 0.098 0.105
Head of household is foreigner 5 -0.4847  -0.267 04747 -0.2527
(dummy o 0.078 0.08¢ 0.08C 0.086
Head of the household has univ. D 0.102 -0.008 0.05z -0.05¢
entrance qualificatio (dummy e 0.07¢ 0.07¢ 0.071 0.075
Head of household has university | 0.022 -0.001 0.00¢ -0.03(
degree (dummy r 0.071 0.07¢ 0.072 0.076
Head of household is female 5 01257 -0.12T" -0.1537  -0.147
(dummy " 0.047 0.05(C 0.048 0.050
Age of the head of the household |, - 0.19C 0213 0.27% 0.2927
0.104 0.109 0.107 0.11:
Age of the head of the household. [od? -0.008™ -0.00¢” 00117  -0.0117
squarec 0.003 0.00: 0.0C3 0.0C3
Household from New Laender b 0.44€ 0515 0.4427 0.4927
(dummy " 0.049 0.052 0.050 0.053
Household has a savings book 5 1.15€ 1.1417
(dummy poors 0.05] 0.052
Household has a building loan 5 0.385 0.278"
contrac (dummy’ o 0.05] 0.053
Household has a life insurance 5 0.1187 0.077
(dummy e 0.05( 0.051
Household owns securities (dummy) 0.50Z2" 0.535"
= 0.054 0.056
Household owns business D -0.22¢ -0.131
property/sharesdummy’ ere 0.14¢ 0.153
Household has to repay building | -0.5747 -0.697
loans/mortgageobilien (Dummy Rept 0.0€0 0.081
Household has to repay credit loans | -0.7777 -0.727"
(dummy REae 0.05¢ 0.057
Household owns real-estate 5 0.25¢ 0.294"
(dummy! s 0.06( 0.062
Number of children in the N 03577 -0.34C -0.3857  -0.377
househols cres 0.03: 0.03€ 0.034 0.037
Number of adults in the household| -0.50C7  -0.56¢ -0.5077  -0.561"
roueTe 0.057 0.061 0.057 0.062
Number of observatio 12,424 12,424 12,424 12,10C 12,10C 12,10C
Log Likelihood | -8,314.08 -7,305.44 -6,677.47 -8,042.47 -7,023.606,441.17
Pseudo R? 0.00 0.12 0.20 0.00 0.13 0.20

RemarksEndogeneous: Saving decision (dummy: 1=yes ; Q=né)/ Significance on the 1/5/10-%-level.




Table ASb. Probability to save — logit estimation. audit aggwh (without unemployed)

2000/2006
A B C
Constant Const 0.557**  -3.36€**  -4.237**
0.03¢ 1.26¢ 1.33:
Observation point after the reform b -0.20zx**  -0.652%**  -0.54&**
(dummy " 0.05¢ 0.06: 0.06¢
Belonging to treatment group 2 b -0.04¢ -0.01¢ 0.02(
(dummy ” 0.057 0.09( 0.09¢
Interaction term b. D 0.07¢ 0.166+* 0.15¢
R 0.07¢ 0.08: 0.08:
Household income in thousand /1000 3.865x** 3.676**
Euro 0.20: 0.21:
Household income in thousand [y/100¢" -0.691**  -0.65€**
Eurc. squarec 0.05¢ 0.06:
Head of the household is self- D -0.56¢**  -0.478**
employed (ummy - 0.111 0.123
Head of the household is public D 0.16¢ 0.057
servan (dummy PS 0.15:2 0.16(
Head of the household is pensioner b -0.07¢ -0.181*
(dummy " 0.107 0.107
Head of the household is white- b 0.177** 0.06¢
collar (dummy e 0.06: 0.067
Head of the household is student D -0.414**  -0.608**
(dummy s 0.15¢ 0.16(
Head of the household has other b -0.17¢* -0.17%
employmer type (dummy o 0.095 0.102
Head of household is foreigner b -0.452¢*  -0.230**
(dummy © 0.08( 0.08¢
Head of the household has univ. D 0.155* 0.022
entrance qualificatio (dummy e 0.07( 0.07¢
Head of household has university | 0.02: -0.02¢
degree (dummy r 0.07¢ 0.07¢
Head of household is female b -0.100x* -0.10%x*
(dummy " 0.04 0.04¢
Age of the head of the household Age 0.14: 0.15¢
0.10: 0.11:
Age of the head of the household. [Agd® -0.007** -0.007**
squarec 0.00¢ 0.00:
Household from New Laender b 0.510** 0.573**
(dummy " 0.049 0.052
Household has a savings book D 1.157**
(dummy poors 0.05(
Household has a building loan D 0.340**
contrac (dummy’ o 0.05]
Household has a life insurance D 0.123*
(dummy e 0.04¢
Household owns securities (dummy) 5 0.53¢**
0.054
Household owns business D -0.19¢
property/sharesdummy’ ere 0.14¢
Household has to repay building b -0.78(x**
loans/mortgageobilien (Dummy Rept 0.077
Household has to repay credit loar Sh -0.63x**
(dummy Repae 0.05¢
Household owns real-estate D 0.335x**
(dummy’ FeTTE 0.06¢(
Number of children in the N -0.38(x**  -0.367***
househols cres 0.03¢ 0.03¢
Number of adults in the household -0.54p**  -0.615**
roueTe 0.05¢ 0.06(
Number of observatio 12,57: 12,57: 12,75:
Log Likelihood | -8,507.74 -7,395.13  -6,769.0
Pseudo R? 0.00 0.13 0.21




Table A6a. Saving ratios— tobit estimations. audit approadthput unemployed)

2000/200: 2000/200!
A EZ3 B EZ33 C EZ3 A EZ3 B £Z3 C EZT3
Constant Const 0.065 -0.121 -0.192 0.065 -0.194 -0.267
0.004 0.089 0.084 0.003 0.090 0.085
Observation point after the refori -0.0197 -0038" -0038" | -001C°  -0032°  -0.032"
(dummy i 0.00& 0.004 0.004 0.005 0.004 0.0¢4
Belonging to treatment group 2 R -0.0277  -0.004 -0.002 | -0.0277 0.0C0 0.002
(dummy ” 0.004 0.0C06 0.0C06 0.004 0.0C6 0.0C06
Interaction term . 0.003 0.009  0.012" 0.007 0.011° 0.00¢"
R 0.006 0.0C6 0.005 0.006 0.0C6 0.0C6
Household income in thousand ¥/1000 0288  0.249" 0.285 0.2517
Euro 0.015 0.014 0.015 0.014
Household income in thousand [y/ 100 -0.0547 -0.047" -0.0527 -0.047"
Eura. squarec 0.0C4 0.0C4 0.004 0.004
Head of the household is self- b -0.013  -0.008 -0.021" -0.019
employel (dummy - 0.008 0.008 0.00¢ 0.00¢
Head of the household is public D -0.002 -0.01C -0.003 -0.009
servan (dummy " 0.010 0.00¢ 0.01C 0.009
Head of the household is pensioner 0.005 -0.002 0.015" 0.007
(dummy " 0.0¢7 0.007 0.0C¢7 0.0C¢7
Head of the household is white- o 0011"  0.002 0.013™ 0.00:
collar (dummy e 0.00¢ 0.0C4 0.00¢ 0.00¢
Head of the household is student | -0.01C  -0.028"" 0.00¢ -0.00€
(dummy s 0.011 0.010 0.010 0.01(
Head of the household has other b -0.01C -0.01% -0.000 -0.00:
employment tyf (dummy o 0.007 0.007 0.007 0.007
Head of household is foreigner 5 -0.0347  -0.01C 00377 -0.01Z"
(dummy Fo 0.00€ 0.00€ 0.00€ 0.00€
Head of the household has univ. | 0009  0.00C1 0.008 0.001
entrance qualificatio (dummy e 0.005 0.004 0.00€ 0.00E
Head of household has university | 0.004 0.002 0.002 -0.001
degree (dummy r 0.005 0.0¢4 0.005 0.00¢
Head of household is female 5 -0.0187  -0.015 -0.0197  -0.01€"
(dummy " 0.0a3 0.0a3 0.0a3 0.00¢
Age of the head of the household Age 0.002 0.006 0.008 0.017
0.007 0.007 0.000 0.007
Age of the head of the household. [gd? -0.00C -0.00C -0.00C -0.00C”
square( 0.00C 0.00C 0.00C 0.00C
Household from New Laender o 0.03¢7  0.04€" 0.037" 0.044™
(dummy " 0.003 0.003 0.003 0.003
Household has a savings book 5 0.074" 0.0717
(dummy 0.004 0.004
Household has a building loan 5 0.0257 0.02C”
contrac (dummy’ o 0.0C3 0.00:
Household has a life insurance 5 0.009™ 0.00¢
(dummy e 0.003 0.0¢
Household owns securities (dummy) 0.040" 0.042"
s 0.003 0.003
Household owns business D -0.002 0.00¢
property/sharesdummy’ ere 0.008 0.01(
Household has to repay building | _ -0.060" -0.064"
loans/mortgages ummy Rep 0.005 0.00¢
Household has to repay credit loans | -0.06%7 -0.06<"
(dummy REae 0.004 0.00¢
Household owns real-estate 5 0.046" 0.047"
(dummy’ FeTTE 0.004 0.004
Number of children in the N -0.0317  -0.028” 00337 -0.03C”
househcd 0.002 0.002 0.002 0.002
Number of adults in the household| -0.0547  -0.056 -0.056°  -0.057
oo 0.004 0.004 0.004 0.004
Number of observatio 12,424 12,424 12,424 12,10C 12,10C 12,10C
Log Likelihood | -671.49 390.85 1,166.26 -537.43 535.12 1,285.
Pseudo R? 0.07 1.54 2.62 0.06 1.94 3.26
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RemarksEndogeneous: Saving ratio./ /" Significance on the 1/5/10-%-level.




Table A6b. Saving ratios— tobit estimations. audit approaaith©ut unemployed)

2000/2001
A B C
Constant Const 0.06&** -0.14t  -0.218*
0.00s 0.08¢ 0.08¢
Observation point after the reform b -0.027x**  -0.04€** -0.045**
(dummy " 0.00¢ 0.00¢ 0.00¢
Belonging to treatment group 2 b -0.03(x** -0.003 -0.00¢
(dummy ” 0.00¢ 0.00¢ 0.00¢
Interaction term b D 0.018**  0.01&**  0.017**
R 0.00¢ 0.00¢ 0.00¢
Household income in thousand /1000 0.28¢** (0,24 Cx**
Euro 0.01« 0.01:
Household income in thousand [y/100" -0.052¢**  -0,045x**
Eura. squarec 0.00¢ 0.00«
Head of the household is self- D -0.0244**  -0,02z%**
employed (ummy - 0.00¢ 0.00¢
Head of the household is public D -0.00¢ -0.011
servan (dummy " 0.00¢ 0.00¢
Head of the household is pensioner b 0.00C -0.007**
(dummy " 0.00: 0.00:
Head of the household is white- b 0.00¢* 0.001
collar (dummy e 0.00¢ 0.00¢
Head of the household is student D -0.03(***  -0.04J**
(dummy s 0.011 0.011
Head of the household has other b -0.00¢ -0.007
employment tyf (dummy o 0.007 0.007
Head of household is foreigner b -0.034**  -0.017
(dummy © 0.00¢ 0.00¢
Head of the household has univ. D 0.017* 0.001
entrance qualificatio (dummy e 0.00¢ 0.0(4
Head of household has university | 0.00: 0.00¢
degree (dummy r 0.00¢ 0.00¢
Head of household is female b -0.01€x**  -0,01%**
(dummy " 0.00s 0.00s
Age of the head of the household Age 0.00¢ 0.00¢
0.00¢ 0.00:
Age of the head of the household. [Agd? 0.00¢ 0.00C*
square( 0.00( 0.00(
Household from New Laender b 0.04C**  0.04**
(dummy M 0.003 0.003
Household has a savings book b 0.070**
(dummy pooks 0.00s
Household has a building loan D 0.01&**
contrac (dummy’ o 0.00s
Household has a life insurance D 0.00¢x
(dummy e 0.00s
Household owns securities (dummy) 5 0.042**
0.003
Household owns business D 0.00¢
property/sharesdummy’ ere 0.00¢
Household has to repay building b -0.070x**
loans/mortgages ummy Rep 0.00¢
Household has to repay credit loar Sh -0.058x**
(dummy Repae 0.00¢
Household owns real-estate D 0.050**
(dummy’ FeTTE 0.00s
Number of children in the N -0.033**  -0.03(***
househols cres 0.00: 0.002
Number of adults in the household N -0.055%**  _0,057**
rouTe 0.00¢ 0.00¢
Number of observatio 12,75: 12,75: 12,75:
Log Likelihood | -614.03 561.83 1,346.62
Pseudo R? 0.06 1.86 3.05




