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Redistributive Impacts of Government and Private Household Activities

\ Trends in Equivalized Household Incomes and Earnings, Germany 1985 — 2007* \

Real Incomes — Low Incomes & Risk of Poverty — Income Inequality —
* Moderate increases at the top « Rising poverty rates at all levels * Increases in Household Net Income Ineq.
* Modest changes in the middle « Overproportional increases in East-G. « Driven by sharp increases in inequality of
+ Shrinking welfare levels at the bottom .« Breakpoint? household market incomes since 1990s
Decreasing poverty rates after 2006? * Modest increases in ineq. of individual
incomes
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\ Income Redistribution by Private Households Activities \

Figure 4
Redistributive Impact of Government and T dsini lati f | Figues )
|n.,/private Households, Germany 1985-2005 ren .S I.n II‘!CO[.ne re atlon.s 'or coup es — lf;\;r;lrlg‘nggl:nfszggswveen Male and Female Household Heads,
o + Redistributive impact of private households  proportional income categories (Pics, 33% med, y-012
decreased 2005 R
. . . (>>>high income)
® * Female/male-earnings ratio has increased ... - (o> g oome)
. Redistributive impact of * but earnings inequality of couples | I b |
|~~~ T " 7 Tprivate households | remain high j (<medan ncome)
N * Increasing share of couples with high and e,
low earnings from both partners [E——
® - Female main breadwinner model has o
g . (>>> top end)
Redistributive impact of appeared as an additional type of earnings 1995 Fn——
O T T T T T T T T T goverment T T T T T T T arrangement (otigrieone) g
(> high income) <
o (> mid\an income) %‘
1985 1967 1980 1991 193 1995 1997 1999 2001 2003 2005 Figure 5 . ) = “"“e"‘a”‘”m'”e] E
— Red.p.Gov(PreGovEQY +Pers PostGIVEQY)  —— Red.imp Hnd-Lab-holHHLabEqY) Intra-Household Inequality and Earnings- & :j:::i::; g
Relations between male and female Heads, e botemens 2
Germany 1985-2005 P
. Index*100
Intra-Household Gender Ratio: ) o5 R
(>>> high income)
- y ea (>> high income)
ijm =H7d’f G*part —— (> high income)
Vitead m T Viead_r el (> medan income)
(< median income)
50 /_/\_/—/ (< low income)
Intra-Household Gini Coefficient: o —— (sslow ncome)
“ - f2fm B ———
Sxdor  (noincome)
G = [2 g }Z vy, N, M
noH L= = fomo
Income male_head
G = { n } G 1) Coulen sgod 1672
n—1 2) PICs, based on median of earnings 0 with 33%-ncome increase in each category.
0 Source: SOEP
‘y”"’ mw = y[leur[ f‘ 12 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21
; . = o7 Head om - R T —— Nean_Gi_in HH{Head_m, Head f)-East —— Mean_{2fm in HH{Head_m, Head f)-East
ar —o—Mean_Gini_in HH{Head_m, Head_f)-West —o— Mean_f2m in HH{Head_m, Head_f)-West
Vttead _m T Y tead _ +vono:nHRHea¢(,méaaj)Weslt —vom:nwima:‘, mHe’a'gj)rEa;«)
\ Proportional Income Categories (PICs)
PICs - a simple tool to create continous income categories
Thresholds for Proportional Income Categories (PICs): PIC Thresholds for Individual Earnings:
: _ e . _ . . . . _ .
pic_,=y*p with z=parameter for starting value (Median); pic,..=Y..."1.33° with e € Z [-3:;4]
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