
Editor ial

Dr Hans-Joachim Ziesing,
Head of the Department of 
Energy, Transportation,
Environment, asks:

’Does the European energy market 
really require ever larger companies?’
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Although liberalisation of the electricity and gas supply has now been intro-

duced in Europe, it has been taken forward to very different degrees in the

individual EU member states. In Germany, at least the electricity economy

has been liberalised extensively since 1998. And this competitive orientation

has set in motion a process that has already yielded the desired effects: elec-

tricity prices, for example, have fallen significantly for large-scale consumers,

and new players have also entered the market, although their presence has

not yet made a substantial impact.

At the same time, however, the increased pressure of competition has also

unleashed an intense surge in company concentrations and fusions. This

process has not been limited solely to a vertical integration within the electric-

ity economy; in fact, it is increasingly spreading to other energy sectors. The

most recent example is the intention of E.ON AG, one of the two electricity

supply companies that are by far the largest in Germany, to acquire a sub-

stantial share in Germany's leading gas company, Ruhrgas AG. This applica-

tion was turned down by the Federal Cartel Office, because it considered the

strengthening of the market-dominating position of these companies in the

domestic gas and electricity sectors as given.

This does not mean that E.ON AG's undertaking has failed, however. On the

contrary. There is, in Germany, a provision for 'ministerial permission',

under which it is possible, through a proper procedure, to override the Cartel

Office's opinion if economic advantages and other overriding reasons sup-

port it. E.ON AG has now requested this ministerial permission from the

Federal Ministry of Economic Affairs. Although the outcome remains open,

there are indications that the company merger could be permitted, not least

with reference to the larger European market. The European dimension

must undoubtedly be kept in mind during the requisite evaluation; however,

the competitive problems that arise at the national level as a consequence of

such concentration and fusion proceedings should also not be overlooked.

The need to put in place precautions to prevent such problems from occur-

ring, at least through appropriate requirements, will have to play an impor-

tant part in the ministerial decision.


